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Registration No. 199101015631 (225943 - T)

KERETAPI TANAH MELAYU BERHAD
(Incorporated in Malaysia)
DIRECTORS’ REPORT

The Directors of KERETAPI TANAH MELAYU BERHAD hereby submit their report and
the audited financial statements of the Group and of the Company for the financial year
ended 31 December 2021.

PRINCIPAL ACTIVITIES

The principal activities of the Company are railway transportation operations and the
provision of related railway services in Peninsular Malaysia and Singapore. The Company
operates these activities pursuant to a licence issued by the Ministry of Transport.

The principal activities of its subsidiaries are described in Note 14 of the Financial
Statements.

RESULTS

The results of the Group and of the Company for the financial year are as follows:

The The
Group Company
RM’000 RM’000
Loss for the financtal year (144,159) (139,945)

In the opinion of the Directors, the results of operations of the Group and of the Company
during the financial year have not been substantially affected by any item, transaction or an
event of a material and unusual nature other than the impact of Covid 19, as disclosed in Note

34.

DIVIDENDS

No dividend has been paid or declared by the Company since the end of the previous
financial year. The Company has no profit available to declare dividends, therefore, the
Directors do not recommend any dividend payment in respect of the current financial year.
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RESERVES AND PROVISIONS

I'here were no material transiers to or from reserves or provisions during the financial year
other than those disclosed in the financial statements.

ISSUE OF SHARES AND DEBENTURES

There were no other changes in the authorised, issued and paid-up capital of the Company
during the financial year.

The Company has not issued any debentures during the financial year.

SHARE OPTIONS

No options have been granted by the Company to any parties during the financial period to
take up unissued shares of the Company.

No shares have been issued during the financial period by virtue of the exercise of any option
* to take up unissued shares of the Company. As at the end of the financial period, there were
no unissued shares of the Company under option.

OTHER STATUTORY INFORMATION

Before the financial statements of the Group and of the Company were prepared, the
Directors took reasonable steps:

(a)  to ascertain that proper action had been taken in relation to the writing off of bad debts
and the making of allowance for doubtful debts and satisfied themselves that all
known bad debts had been written off and that adequate allowance had been made for
doubtful debts; and

(b)  to ensure that any current assets which were unlikely to be realised in the ordinary
course of business including the value of current assets as shown in the accounting
records of the Group and of the Company had been written down to an amount which
the current assets might be expected so to realise.
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As at 31 December 2021, the Group and the Company have a capital deficiency of
RM1,727,612,000 and RM1,934,714,000 respectively, and the current liabilities of the Group
and of the Company exceeded their current assets by RM1,450,604,000 and
RM1,534,033,000 respectively as a result of losses incurred in the current and prior financial
years. Further, as disclosed in Note 31 to the Financial Statements, in order to improve the
financial positions of the Group and the Company, in the previous years, the Government of
Malaysia had taken the initiative to restructure the railway operations by establishing the
Railway Network Assess Agreement (“RNAA”) between the Company and Railway Asset
Corporation which was under discussions between Ministry of Transport, the Company and
Railway Asset Corporation as at 31 December 2020. Subsequent to the previous year end,
during the workshop Mesyuarat Hala Tuju KTMB dan RAC organised by MOT from 19-21
November 2021, all parties agreed that a new study or development should be proposed to
replace the RNAA. As at 31 December 2021, MOT will coordinate the new study which
KTMB has yet to receive any confirmation on the next course of action.

The events or conditions mentioned above, indicate that a material uncertainty exists that may

cast significant doubt on the Group’s and the Company’s ability to continue as a going

concern. However, as mentioned in Note 2 to the Financial Statements, the financial

statements of the Group and of the Company have been prepared on the basis of accounting

principles applicable to a going concern. This basis of accounting presumes that the Group

and the Company will continue to receive financial support from its holding entity, Minister

of Finance (Incorporated), so as to enable the Group and the Company to continue their.
operations and to realise their assets and settle their liabilities in the ordinary course of

business.

Other than as mentioned in the preceding paragraph, at the date of this report, the Directors
are not aware of any circumstances:

(a)  which would render the amount written off for bad debts or the amount of the
allowance for doubtful debts in the financial statements of the Group and of the
Company inadequate to any substantial extent; or

(b)  which would render the values atiributed to current assets in the financial statements
of the Group and of the Company misleading; or

(¢)  which have arisen which would render adherence to the existing method of valuation
of assets or liabilities of the Group and of the Company misleading or inappropriate;
or

(d)  not otherwise dealt with in this report or the financial statements of the Group and of
the Company which would render any amount stated in the financial statements
misleading.



Registration No. 199101015631 (225943 - T)

At the date of this report, there does not exist:

{a) any charge on the assets of the Group and of the Company which has arisen since the
end of the financial year which secures the liabilities of any other person; and

(b)  any contingent liability of the Group and of the Company which has arisen smnce the
end of the financial year.

No contingent or other liability has become enforceable or is likely to become enforceable,
within the period of twelve months after the end of the financial year which, in the opinion of
the Directors, will or may substantially affect the ability of the Group and of the Company to
meet their obligations when they fall due.

In the opinion of the Directors, no item, transaction or event of a material and unusual nature
has arisen in the interval between the end of the financial year and the date of this report
which is likely to affect substantially the results of operations of the Group and of the
Company in the financial year in which this report is made.

DIRECTORS

The Directors of the Company in office during the financial year and during the period from
the end of the financial year to the date of this report are:

Datuk Seri Yew Teong Look

Dato’ Md Silmi Bin Abd Rahman

Iszad Jeffri Bin Ismail

Datuk Musa Bin Haji Sheikh Fadzir (appointed on 08.11.2021)
Dato’ Razali Bin Mohamad (appointed on 16.03.2022)

Datuk Yatimah Binti Sarjiman (appointed on 12.04.2022)
Dato’ Jana Santhiran A/L Muniayan (resigned on 04.01.2021)
Datuk (Dr.) Rameli Bin Musa (resigned on 01.02.2021)

Azhar Bin Noraini (resigned on 28.09.2021)

Dato’ Prof. Dr. Sudin Bin Haron (resigned on 01.10.2021)

The Directors who held office in the subsidiaries of the Company during the financial year
and up to the date of this report (other than those Directors who are also Directors of the
Company) are:

Md Hafiz Izammudin Bin Mohd Nor

Mohd Ezane Bin Zainen

Mohd Rani Hisham Bin Samsudin (appointed on 04.01.2021)

Abdul Salim Shah Bin Abdul Aziz (appointed on 26.07.2022)

Mohd Zain Bin Mat Taha (resigned on 26.07.2022)

Mohamed Suhaimi Bin Yaacob (Alternate Dlrector to Mohd Ram Hlsham Bm Samsudm)

(appointed-on05:01.2021)
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DIRECTORS’ INTERESTS

None of the Directors in office at the end of the financial year held shares or had a beneficial
interest in the shares of the Company or its related corporations during or at the beginning
and end of the financial year.

DIRECTORS’ BENEFITS

Since the end of the previous financial year, none of the Directors of the Company has
received or become entitled to receive a benefit (other than a benefit included in the
aggregate amount of remuneration received or due and receivable by Directors or the fixed
salary of a full time employee of the Company as disclosed in Note 9 to the financial
statements) by reason of a contract made by the Company or a related corporation with the
Director or with a firm of which the Director is a member, or with a company in which the
Director has a substantial financial interest.

During and at the end of the financial year, no arrangement subsisted to which the Company
was a party whereby Directors of the Company might acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body corporate.

INDEMNITY AND INSURANCE FOR DIRECTORS, OFFICERS AND AUDITORS

The Company maintains directors’ and officers’ liability insurance for purposes of Section
289 of the Companies Act, 2016, throughout the year, which provides appropriate insurance
cover for the directors and officers of the Company. The amount of insurance premium paid
by the Company during the financial year is RM35,000. All of the directors and officers of
the Company are covered under the said directors’ and officers’ liability insurance.

No indemnity was given to or insurance effected for the auditors of the Group and of the
Company in accordance with Section 289 of the Companies Act, 2016.

HOLDING COMPANY

The Company is a subsidiary of Minister of Finance (Incorporated), a body corporate
incorporated pursuant to the Minister of Finance (Incorporated) Act, 1957 (Revised 1989).
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AUDITORS’ REMUNERATION

The amount paid as remuneration of the auditors for the financial year ended 31 December
2021 is as disclosed in Note 7 to the financial statements.

Signed on behalf of the Board
in accordance with a resolution of the Directors,

.
DATUK MUSA BIN HAJ SHZE[KHXA?{

ISZAD JEFFRI BIN ISMAIL

Kuala Lumpur
8 August 2022
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KERETAPI TANAH MELAYU BERHAD
(Incorporated in Malaysia)

STATEMENT BY THE DIRECTORS
PURSUANT TO SECTION 251 (2) OF THE COMPANIES ACT, 2016

The Directors of KERETAPI TANAH MELAYU BERHAD, state that, in their opinion,
the accompanying financial statements are drawn up in accordance with Malaysian Financial
Reporting Standards, International Financial Reporting Standards and the provisions of the
Companies Act, 2016 in Malaysia so as to give a true and fair view of the financial position
of the Group and of the Company as at 31 December 2021 and of the financial performance
and the cash flows of the Group and of the Company for the year ended on that date.

On Behalf of the Board of Directors

DATUK MUSA BIN HAJI SHE. FADZIR JISZAD JEFFRI BIN ISMAIL

Kuala Lumpur
8 August 20622

STATUTORY DECLARATION
PURSUANT TO SECTION 251 (1) (b) OF THE COMPANIES ACT, 2016

I, MOHD EZANE BIN ZAINEN, the officer primarily responsible for the financial
management of KERETAPI TANAH MELAYU BERHAD do solemnly and sincerely declare
that the financial statements are, in my opinion, correct and I make this solemn declaration
conscientiously believing the same to be true, and by virtue of the provisions of the Statutory

Declarations Act, 1960.

Subscribed and solemnly declared by the
above-named Mohd Ezane Bin Zainen at

Kuala Lumpur on this 8 August 2022
MOHD E E BIN ZAINEN

Before me,

Nama: YM TENGKU NUR ATHIVA
TENGKU FARIDDUDIN

COMMISSIONER FOR OATHS

205, Bangunan Loke Yew
4, Jin Mahkamah Persekutuan
50050 Kuaia Lumpur (W.F)
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CHARTERED ACCOUNTANTS (W)

waav.atarek.com.my
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
KERETAPI TANAH MELAYU BERHAD

ATAREK KAMIL IBRAHIM & O

(AF OF

Kuala Lumpur offi

No. 88-2, Jalan Wan
Dedima 5, Pusat Bar
Wangsa Maju (KLS
53300 Kuala Lumy

et

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of KERETAPI TANAH MELAYU
BERHAD, which comprise the statement of financial position of the Group and of the
Company as at 31 December 2021, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows of the
Group and the Company for the financial year then ended, and notes to the financial
statements, including a summary of significant accounting policies, as set out on pages 12
to 124,

In our opinion, the financial statements give a true and fair view of the financial position
of the Group and the Company as of 31 December 2021, and of its financial performance
and their cash flows for the financial year then ended in accordance with Malaysian
Financial Reporting Standards, International Financial Reporting Standards and the
requirements of the Companies Act, 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia
and International Standards on Auditing. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws™) and
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (including International Independence Standards) (“IESBA Code™), and we
have fuifilied our other ethical responsibilities in accordance with the By-Laws and the
IESBA Code.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 to the financial statements, which indicates that as at 31
December 2021, the Group and the Company have a capital deficiency of
RM1,727,612,000 and RM1,934,714,000 respectively, and the current liabilities of the
Group and of the Company exceeded their current assets by RM1,450,604,000 and
RM1,534,033,000 respectively as a result of losses incurred in the current and prior
financial years. These events or conditions, along with other matters as set forth in Notes

2 and 3] to the financial statements, indicate that material uncertainty ¢ ists that may cast .

significant doubt on the Group’s and the Company’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

8

Malaysia.

Tel : 603 - 4142 8!
Fax: 603 - 4140 &

Offices :

ipah

Kota Bharu
Wetaka :
Kusala Terengganu




| Registration No.: 199101015631 (225943 - T)
MHMN/WO1(013YK0113/12-21/08(22)-U

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
KERETAPI TANAH MELAYU BERHAD

e

Information Other than the Financial Statements and Auditors’ Report Thereon

P

The Directors of the Company are responsible for the other information. The other
information comprises the Directors’ Report but does not include the financial statements of
the Group and of the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the
Directors® Report and we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements of the Group and of the Company,
our responsibility is to read the Directors’ Report and, in doing so, consider whether the
Directors” Report is materially inconsistent with the financial statements of the Group and
of the Company or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
: of the Directors” Report, we are required to report that fact. We have nothing to report in this
regard.

‘ Respénsibilities of the Directors for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements of
the Group and of the Company that give a true and fair view in accordance with Malaysian
. Financial Reporting Standards, International Financial Reporting Standards and the
i requirements of the Companies Act, 2016 in Malaysia. The Directors are also responsible for
such internal control as the Directors determine is necessary to enable the preparation of
financial statements of the Group and of the Company that are free from material

: misstatement, whether due to fraud or error.

! In preparing the financial statements of the Group and of the Company, the Directors are
responsible for assessing the Group’s and the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Group or the
Company or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of
the Group and of the Company as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonabie
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with approved standards on auditing in Malaysia and International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

| N
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
KERETAPI TANAH MELAYU BERHAD

R

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of

*  Conclude on the appropriateness of the Directors’ use of the going concern basis of

*  Evaluate the overall presentation, structure and content of the financial statements of the

*  Obtain sufficient appropriate audit evidence regarding the financial information of the

Auditors’ Responsibilities for the Audit of the Financial Statements {Continued)

As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements of the
Group and of the Company, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

i

*  Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of . -

expressing an opinion on the effectiveness of the Group and of the Company’s internal . '
control, -

accounting estimates and related disclosures made by the Directors,

accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s or
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements of the Group and of the Company or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Group or the Company to cease to continue as a going concern.

Group and of the Company, including the disclosures, and whether the financial
statements of the Group and the Company represent the underlying transactions and
events in a manner that achieves fair presentation.

entities or business activities within the Group to express an opinion on the financial
statements of the Group. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

10
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B INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
KERETAPI TANAH MELAYU BERHAD

: Auditers’ Responsibilities for the Audit of the Financial Statements (Continued)

i We communicate with the Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

QOther Matters

The financial statements of Keretapi Tanah Melayu Berhad for the financial year ended 31
December 2020, were audited by a different auditor who expresses and unmodified opinion
on those statements on 17 January 2022.

Thas report is made solely to the members of the Company, as a body, in accordance with
Section 266 of the Companies Act, 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

%nv.aj/CeK—ﬁ/A-faC-’ CM (/‘/ e

; ATAREK KAMIL IBRAHIM & CO. OHD HILMI BIN H.MOHD NOOR
AF: 0699 02654/05/2024 J

Cha_rtered Accountants : Chartered Accountant
Kuala Lumpur

Dated: i .
g 08 Al puoe
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KERETAPI TANAH MELAYU BERHAD

(Incorporated in Malaysia)

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FORTHE YEAR ENDED 31 DECEMBER 2021

Revenue
Cost of services

Gross loss

Other operating income
Administrative expenses
Other operating expenses

Results from operating
activities

Finance income

Finance costs

Share of profit of equity-
accounted investees, net of
tax

Loss before tax
Income tax expense

Loss for the ye;xr

(Forward)

Note

5

10

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’600 RM’000
283,230 348,846 177,171 - 253,943
(488,626)  (502,345) (399,729)  (424,782)
(205,396)  (153,499) (222,558) (170,839
287,266 237,968 281,812 278,071
(164,271)  (158,607) (138,319)  (136,255)
(38371)  (124,573) (37,563) _ (121,569)
(120,772)  (198,711) (116,628)  (150,592)
177 3,020 - 151 103
(23,869) (24,648) (23,468) (24,243)
3,279 3,742 - -
(141,185)  (216,597)  (139,945)  (174,732)
(2,974) (1,130) - -
(144,159) 217,727y (139,945  (174,732)

12
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The Group
2021 2020
Note RM’000 RM’000

Other comprehensive income
Ttem that will not be reclassified
subsequently to profit or loss:
Actuarial gain of retirement

The Company
2021 2020
RM*000 RM’009

benefit scheme 51,854 - 51,854 -
Other comprehensive
income for the year, net of
tax 51,854 - 51,854 -
Total comprehensive
loss for the year (92,305) (217,727) (88,091)  (174,732)
1.oss attributable to:

Owners of the Company (144,159 217,727y  (139,945) (174,732)
Non-controlling interest - - - -
Loss for the year (144,159) (217,727) (139,945} (174,732)

Total comprehensive loss
attributable to:
Owners of the Company (92,305) (217,727) (88,091) (174,732)

Non-controlling interest

Total comprehensive loss for
the year (92,305) (217,727)

(88.091)  (174,732)

The accompanying Notes form an integral part of the financial statements.

13
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KERETAPI TANAH MELAYU BERHAD

(Incorporated in Malaysia)

I——

[

STATEMENTS OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

ASSETS

Non-current Assets

Property, plant and equipment
Right-of-use assets
Investment properties
Investment in subsidiaries
Investments in associates
Investment in joint venture
Other investments

Deferred tax assets

Total Non-current Assets
Current Assets
Inventories

Trade and other receivables
Deposits and prepayments

Tax recoverable
Cash and bank balances

Non-current assets classified as
held for sale

Total Current Assets
TOTAL ASSETS

(Forward)

Note

11
12
13
14
15
16
17
18

19
20
20

21

22

The Group The Company
2021 2029 2021 2020

RM’000 RM’000 RM’000 RM’000
172,248 182,723 129,861 134,164
759 281 759 281
56,606 57,872 - -
- - 6,299 6,299
38,408 38,530 5,680 5,680
1,209 988 510 510
140 140 140 140
- 613 - -
269,370 281,147 143,249 147,074
58,756 58,637 58,756 58,637
54,891 81,967 39,956 71,359
11,649 10,417 7,734 7,291
1,086 757 242 242
87,507 78,363 39,745 22,613
213,889 230,141 146,433 160,142
4,568 4,678 - -
218,457 234,819 146,433 160,142
487,827 515,966 289,682 307,216

14
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The Group The Company
2021 2020 2021 2020
Note RM’000 RM’000 RM’000 RM’000
EQUITY/(DEFICIENCY)
AND LIABILITIES
Capital and Reserves
Share capital 23 1,310,459 1,310,459 1,310,459 1,310,459

Redeemable Cumulative
Convertible Preference Shares

(“RCCPS™) 24 50,583 50,583 50,583 50,583
Accumulated losses (3,088,654) (2,996,349) (3,295,756) (3,207,665)
Capital Deficiency (1,727,612) (1,635,307) (1,934,714) (1,846,623)
Non-current Liabilities
Loans and borrowings 25 327,262 327,607 326,986 324,518
Redeemable Cumulative

Convertible Preference

Shares (“RCCPS™) 24 30,494 28,921 30,494 28,921
Lease liabilities 26 1,623 365 470 -
Deferred tax liabilities 18 1,019 - - -
Retirement benefit obligations 28 185,980 237,327 185,980 237.327
Total Non-current Liabilities 546,378 594,220 543,930 590,766
Current Liabilities
Trade and other payables 29 428,913 368,713 444,793 379,073
Loans and borrowings 25 1,216,123 1,160,518 1,213,419 1,157,533
Provisions 27 22 570 22 570
Retirement benefit obligations 28 21,935 25,603 21,935 25,603
Lease liabilities 26 1,359 978 297 294
Current tax liabilities 709 671 - -
Total Current Liabilities 1,669,061 1,557,053 1,680,466 1,563,073
Total Liabilities 2,215,439 2,151,273 2,224,396 2,153,839
TOTAL EQUITY AND
LIABILITIES 487,827 515,966 289,682 307,216

The accompanying Notes form an integral part of the financial statements.
15
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Registration No. 199101015631 (225943 - T)

KERETAPI TANAH MELAYU BERHAD

(Incorporated in Malaysia)

Ee—

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Note
CASH FLOWS USED IN
OPERATING ACTIVITIES
Loss before tax
Adjustments for:
Impairment loss on:
Property, plant and equipment
Right-of-use assets
Depreciation of:
Property, plant and equipment
Investment properties
Right-of-use assets
Adjustment on lease liabilities
Finance costs '
Write down of inventories
Penalty on late payment to MOF
Expense in respect of retirement
benefits plan
Allowance for trade and other
receivables
Bad debt written off
Loss/(Gain) on disposal of asset held
for sale
Property, plant and equipment
written off
Impairment on investment in
- subsidiary
- associate
Finance income
Gain on disposal of property, plant
and equipment
Reversal of allowance for doubtful
trade and other receivables
(Forward)

The Group
2021 2020

RM’000 RM’000

(141,185)  (216,597)
3,706 12,834
1,731 1,030
34,710 29,765
1,266 1,307
433 1,778
424 -
23,869 24,648
- 1,867
23,582 18,160
22,072 22,807
10,960 16,300
- 60,346

1 (1D
- 4,517

(177) (3,020)

(1,727) (1,114)

(3,143) (2,966)

The Company
2021 2020
RM’000 RM’600
(139,945)  (174,732)
3,706 10,305
28,525 23,042
433 682
23,468 24,243
- 1,867
23,582 18,160
22,072 22,807
10,709 20,890
- 60,337
- 4,517
- 100
- 150
(151) (103)
(203) (447)
(1.411) (636)
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Share of results of:
- associates
- joint venture

Compensation receivable/
received from the
Government for uneconomic
services

Dividend income from:
- associate company
- subsidiary companies

Operating Loss Before
Changes in Working Capital

(Increase)/Decrease in:
Trade and other receivables
Deposits and prepayments
Inventories

Increase in:
Trade and other payables

Cash Generated From/(Used In)
QOperations

Income tax (paid)/refunded — net

Retirement benefits paid

Housing loan interest paid

Compensation from the
Government for uneconomic
services received

Net Cash From/(Used In)
QOperating Activities

(Forward)

Note

15
16

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
(3,059) (3,496) - -
(221) (246) - -
(14,941) (23,949) (14,941) (23,949)
- - (3,181) -
- - (1,352) (51,000}
(41,699) (56,040) (48,689) (63,767)
(11,862) 8.802 (9,016) 7,083
(1,232) (1,643) (443) (1,697)
(119) 1,289 (119) 1,289
61,225 39,119 66,745 40,144
6,313 (8,473) 8,478 (16,948)
(1,633) (1,875) - -
{25,233) (19,898) (25,233) (19,898)
(548) (685) (548) (685)
46,062 25,785 46,062 25,785
24,961 (5,146) 28,759 {11,746
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The Group The Company
2021 20260 2021 2020
Note RM’000 RM’0600 RM’000 RM’000

CASH FLOWS (USED IN)/

FROM INVESTING

ACTIVITIES
Purchase of property, plant '

and equipment ) (28,248) (42,052) (27,928) (38,063)
Proceeds from disposal of

property, plant and equipment 2,034 1,121 203 447
Proceeds from disposal of assets

held for sale 105 498 - -
Interest received 177 3,020 151 103
Dividend income from:

- associates 3,181 - 3,181 -

- subsidiaries - - 1,352 51,000
Decrease in deposits with

maturities more than 90 days 42 2,362 - -
Net Cash (Used In)/From ' '

Investing Activities (22,705) (35.051) (23,041) 13,487
CASH FLOWS FROM/( USED

IN) FINANCING

ACTIVITIES
Drawdown/(Repayment) of

borrowings 15,544 12,567 18,589 16,935
Repayment of lease Labilities (1,427) (1,865) (438) (691)
Finance costs paid

- loans and borrowings (6,444) (6,001) (6,169) (5,658)

- lease liabilities (139) (86) 2n (33)

- others (604) (746) (547) (737)
Decrease/(Increase) in deposits

pledged 457 (17 - -
Net Cash From Financing

Activities 7,387 3,852 11,414 9,816
(Forward)
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The Group The Company
2021 2020 2021 2020
Note RM’000 RM’000 RM’ 000 RM’000

NET INCREASE/

(DECREASE) IN CASH AND

CASH EQUIVALENTS 9,831 (36,345) 17,132 11,557
CASH AND CASH

EQUIVALENTS AT THE

BEGINNING OF THE YEAR 65,211 101,556 22,613 11,056
CASH AND CASH

EQUIVALENTS AT THE

END OF THE YEAR 21 75,042 65,211 39,745 22,613

(i) Purchase of property, plant and equipment

. Purchase of property, plant and equipment by the Group and the Company during the
financial year was through the following:

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
Payments by cash 28,248 42,052 27,928 38,063
Additions to hire purchase - 1,811 - -
28,248 43,863 27,928 38,063

The accompanying Notes form an integral part of the financial statements.
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KERETAPI TANAH MELAYU BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. GENERAL INFORMATION

Keretapi Tanah Melayu Berhad is a public limited liability company, incorporated and
domiciled in Malaysia. Save and except for one (1) ordinary share owned by the
Federal Land Commissioner, all of the equity of the Company is owned by the
Minister of Finance (Incorporated), a body corporate established in Malaysia.

The principal activities of the Company are railway transportation operations and the
provision of related railway services in Peninsular Malaysia and Singapore. The
Company operates these activities pursuant to a licence issued by the Ministry of
Transport. The principal activities of its subsidiaries are described in Note 14.

The registered office of the Company is located at Legal & Secretarial Unit, 2nd Floor,
KTMB Corporate Headquarters, Jalan Sultan Hishamuddin, 50621 Kuala Lumpur.

The principal place of business of the Company is located at Tingkat 1, Ibu Pejabat
Korporat KTMB, Jalan Suitan Hishamuddin, 50621 Kuala Lumpur,

The financial statements of the Group and of the Company were authorised by the
Board of Directors for issuance on 8§ August 2022.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Group and of the Company have been prepared in
accordance with Malaysian Financial Reporting Standards (“MFRSs”), International
Financial Reporting Standards (“IFRSs™) and the requirements of the Companies Act,
2016.

As at 31 December 2021, the Group and the Company have a capital deficiency of
RM1,727,612,000 and RM1,934,714,000 respectively, and the current liabilities of the
Group and of the Company exceeded their current assets by RM1,450,604,000 and
RM1,534,033,000 respectively as a result of losses incurred in the current and prior
financial years. Further, as disclosed in Notes 11 and 31, in order to improve the
financial positions of the Group and the Company, in the previous years, the
Government of Malaysia had taken the initiative to restructure the railway operations
by establishing the Railway Network Access Agreement (“RNAA”) between the
Company and Railway Asset Corporation which was under discussions between
Ministry of Transport, the Company and Railway Asset Corporation as at 31

Hala
(Forward)
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2.1

2.2

Tuju KTMB dan RAC organised by MOT from 19-21 November 2021, all parties
agreed that a new study or development should be proposed to replace the RNAA. AS
AT 31 DECEMBER 2021, MOT will coordinate the new study which KTMB has yet
to receive any confirmation on the next course of action.

The events or conditions mentioned above, indicate that a material uncertainty exists
that may cast significant doubt on the Group’s and the Company’s ability to continue
as a going concern. However, the financial statements of the Group and of the
Company have been prepared on the basis of accounting principles applicable to a
going concern. This basis of accounting presumes that the Group and the Company
will continue to receive financial support from its holding entity, Minister of Finance
(Incorporated), so as to enable the Group and the Company to continue their
operations and to realise their assets and settle their liabilities in the ordinary course of
business.

Application of Amendments to MFRSs

In the current financial year, the Group and the Company have adopted a number of
amendments to MFRSs issued by the Malaysian Accounting Standards Board
(“MASB™) that are effective for annual financial periods beginning on or after 1
January 2021 as follows:

MFRSs Amendments to References to the Conceptual
Framework in MFRS Standards

Amendments to MFRS 9,

MFRS 139, MFRS 7,

MFRS 4 and MFRS 16 Interest Rate Benchmark Reform - Phase 2

Amendments to MFRS 16  COVID-19 Related Rent Concessions beyond 30

June 20212

The adoption of these amendments to MFRSs did not result in significant changes in
the accounting policies of the Group and the Company and has no significant effect on
the financial performance or position of the Group and the Company.

MFRS and Amendments to MFRSs in Issue but Not Yet Effective
At the date of authorisation for issue of these financial statements, the new MFRS and

Amendments to MFRSs which were in issue but not yet effective and not early
adopted by the Group and the Company are as listed below:

MFRS 17 Insurance Contracts?

Amendments to MFRSs Annual Improvements to MFRS Standards 2018-2020!

Amendments to MFRS 3 Reference to Conceptual Framework!

Amendments to MFRS 4 Extensionzof the Temporary Exemption from Applying
MFRS ¢

Amendments to MFRS 101 Classification of Liabilities as Current or Non-current”
Amendments to MFRS 101 Disclosure of Accounting Policies?
Amendments to MFRS 108 Definition of Accounting Estimates?
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Amendments to MFRS 10 Sale or Contribution of Assets between an Investor
and MFRS 128 and Its Associate or Joint Venture?

Amendments to-MFRS 17 Insurance Contracts*

Amendments to MFRS 112 Deferred Tax related to Assets and Liabilities arising
from a Single Transaction®

Amendments to MFRS 116  Property, Plant and Equipment - Proceeds before
Intended Use!

Amendments to MFRS 137  Onerous Contract - Costs of Fulfilling a Contract

Effective for annual periods beginning on or after 1 January 2022.
Effective for annual periods beginning on or after 1 January 2023.
3 Effective date deferred to a date to be determined and announced by MASB.

The directors anticipate that the abovementioned MFRS and amendments to MFRSs
will be adopted in the annual financial statements of the Group and the Company
when they become effective. Management is currently assessing the impact of these
standards on the financial statements of the Group and the Company in the period of
initial application.

3. SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Group and of the Company have been prepared under
the historical cost convention, except as otherwise stated in the accounting policies.

Historical cost is generally based on the fair value of the consideration involved in
exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or a liability, the Group
takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis, except for share-based
payment transactions that are within the scope of MFRS 2, leasing transactions that are
within the scope of MFRS 16, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in MFRS 102 or value in use
in MFRS 136.
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In addition, for financial reporting purposes, fair value measurements are categorised
into Level 1, 2 or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities that the entity can access at the measurement date;

«  Level 2 inputs are inputs, other than quoted prices included within Level 1, that
are observable for the asset or liability, either directly or indirectly; and

«  Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.
Subsidiaries and basis of consolidation

The consolidated financial statements incorporate the financial statements of the
Company and entities (including structured entities) controlled by the Company and
its subsidiaries.

Control is achieved when the Company:

+  has power over the investee;

+ is exposed, or has rights, to variables returns from its involvement with the
investee; and

+  has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of controls listed

above.

When the Group has less than a majority of the voting rights of an investee, it has
power over the investee when the voting rights are sufficient to give it the practical
ability to direct the relevant activities of the investee unilaterally. The Group considers
all relevant facts and circumstances in assessing whether or not the Group’s voting
rights in an investee are sufficient to give it power, including:

« the size of the Group’s holding of voting rights relative to the size and dispersion
of holdings of the other vote holders;

+  potential voting rights held by the Group, other vote holders or other parties;

»  rights arising from other contractual arrangements; and

« any additional facts and circumstances that indicate that the Group has, or does
not have, the current ability to direct the relevant activifies at the time that
decisions need to be made, including voting pattern at previous shareholders’
meetings.

25
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Consolidation of a subsidiary begins when the Group obtains control over the
subsidiary and ceases when the Group loses control of the subsidiary. Specifically,

included in profit or loss and other comprehensive income from the date the Group
gains control until the date when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the
owners of the Group and to the non-controlling interests. Total comprehensive income
of subsidiaries is attributed to the owners of the Group and to the non-controlling
interests even if this results in the non-controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies into line with Group’s accounting policies.

Al intra-group transactions, balances, income and expenses are eliminated in full on
consolidation,

Changes in the Group’s ownership interests in subsidiaries that do not result in the
Group losing control are accounted for as equity transactions. The carrying amounts of
the Group’s interests and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any difference between the
amount by which the non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity and attributed to owners
of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or
loss and is calculated as the difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained interest and (it) the previous
carrying amount of the assets (including goodwill), and liabilities of the subsidiary and
any non-controlling interests. When assets of the subsidiary are carried at revalued
amounts or fair values and the related cumulative gain or loss has been recognised in
other comprehensive income and accumulated in equity, the amounts previously
recognised in other comprehensive income are accounted for as if the Group had
directly disposed of the relevant assets (i.e. reclassified to profit or loss or transferred
directly to retained earnings as specified by applicable Standards). The fair value of
any investment retained in the former subsidiary at the date when control is lost is
regarded as the fair value on initial recognition for subsequent accounting under
MFRS 9 ‘Financial Instruments’ or, when applicable, the cost on nitial recognition of
an Investment in an associate or jointly controlled entity.

Investment in subsidiaries which are eliminated on consolidation, are stated at cost less
impairment losses, if any, in the Company’s separate financial statements.

26
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Business Combinations

Acquisitions of subsidiaries and businesses are accounted for using the acquisition
method. The consideration for each acquisition is measured at the aggregate of the fair
values (at the date of exchange) of assets given, liabilities incurred or assumed, and
equity instruments issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are recognised in profit or loss as incurred.

The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the
conditions for recognition under MFRS 3 (revised) are recognised at their fair value at
the acquisition date, except that:

. deferred tax assets or liabilities and liabilities or assets related to employee
benefit arrangements are recognised and measured in accordance with MFRS
112 Income Taxes and MFRS 119 Employee Benefits respectively;
. liabilities or equity instruments related to the replacement by the Group of an
acquiree’s share-based payment awards are measured in accordance with MFRS
2 Share-based Payment; and
. assets {or disposal groups) that are classified as held for sale in accordance with
MFRS 5 Non-current Assets Held for Sale and Discontinued Operations are
- measured in accordance with that Standard. .

Goodwill is measured as the excess of the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree, and the fair value of the
acquirer’s previously held equity interest in the acquiree (if any) over the net of the
acquisition-date amounts of the identifiable assets acquired and the liabilities assumed.
If, after reassessment, the net of the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and the fair value of the
acquirer’s previously held equity interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders
fo a proportionate share of the entity’s net assets in the event of liquidation may be
initially measured either at fair value or at the non-controlling interests’ proportionate
share of the recognised amounts of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis. Other types of non-
controlling interests are measured at fair value or, when applicable, on the basis
specified in another MFRS.

27
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Where the consideration transferred by the Group in a business combination includes
assets or liabilities resulting from a contingent consideration arrangement, the

B contingent consideration is mieasured at its acquisition-date fair value, Chariges in the

i

fair value of the contingent consideration that qualify as measurement period
adjustments are adjusted retrospectively, with corresponding adjustments against
; goodwill. Measurement period adjustments are adjustments that arise from additional
information obtained during the “measurement period” (which cannot exceed one year
from the acquisition date) about facts and circumstances that existed at the acquisition
date.

| The subsequent accounting for changes in the fair value of contingent consideration
' that do not qualify as measurement period adjustments depends on how the contingent
- consideration is classified. Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent settlement is accounted
for within equity. Contingent consideration that is classified as an asset or liability is
remeasured at subsequent reporting dates in accordance with MFRS 9 ‘Financial
Instruments’” or MFRS 137 Provisions, Contingent Liabilities and Contingent Assets,
as appropriate, with the corresponding gain or loss being recognised in profit or loss.

Where a business combination is achieved in stages, the Group’s previously held
- : equity interests in the acquiree are remeasured to fair value at the acquisition date (i.e.
the date when the Group attains control) and the resulting gain or loss, if any, is
recognised in profit or loss. Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in other comprehensive income
are reclassified to profit or loss, where such treatment would be appropriate if that
interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the

reporting period in which the combination occurs, the Group reports provisional

amounts for the items for which the accounting is incomplete. Those provisional

amounts are adjusted during the measurement period (see above), or additional assets

or liabilities are recognised, to reflect new information obtained about facts and

circumstances that existed as of the acquisition date that, if known, would have
;, affected the amounts recognised at that date.

Investment in Associates and Joint Ventures

An associate is an entity over which the Group has significant influence and that is
neither a subsidiary nor an interest in a joint venture. Significant influence is the power
to participate in the financial and operating policy decisions of the investee but is not
control or joint control over those policies.
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The results and assets and liabilities of associates and joint ventures are incorporated
in these financial statements using the equity method of accounting. Under the equity
method, investments in associates and joint ventures are carried in the consolidated
statement of financial position at cost as adjusted for post-acquisition changes in the
Group’s share of the net assets of the associate, less any impairment in the value of
individual investments. Losses of an associate or a joint venture in excess of the
Group’s interest in that associate or a joint venture (which includes any long-term
interests that, in substance, form part of the Group’s net investment in the associate or
in the joint venture) are recognised only to the extent that the Group bhas incurred legal
or constructive obligations or made payments on behalf of the associate.

Any excess of the cost of acquisition over the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities of the associate and of the joint
venture recognised at the date of acquisition is recognised as goodwill. The goodwill is
included within the carrying amount of the investment and is assessed for impairment
as part of that investment. Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in profit or loss.

Where a group entity transacts with an associate of the Group, profits and losses are
eliminated to the extent of the Group’s interest in the relevant associate. -

When the Group’s share of losses in an associate and a joint venture equals or exceeds
its interest in the associate and the joint venture, including any long-term interests that,
in substance, form part of the Group’s net investment in the associates and in the joint
venture, the Group does not recognise further losses, unless it has incurred obligations
or made payments on behalf of the associate.

The most recent available annual financial statements of the associates and the joint
venture are used by the Group in applying the equity method. Where the dates of the
financial statements used are not coterminous with those of the Group, the share of
results is arrived at from the last annual financial statements available and
management financial statements to the end of the accounting period. Uniform
accounting policies are adopted for like transactions and events in similar
circumstances.

In the Company’s separate financial statements, investments in assoctates and joint
venture are stated at cost less accumulated impairment losses.

On disposal of such investments, the difference between net disposal proceeds and
their carrying amount is included in profit or loss.

Goodwill on Consolidation

Goodwill arising on the acquisition of a subsidiary represents the excess of cost of the
acquisition over the Group’s interest in the fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities, and is initially recognised as an asset at cost
and subsequently measured at cost less any accumulated impairment losses.
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For the purpose of impairment testing, goodwill is allocated to each of the Group’s

cash-generating units (“CGU™) expected to benefit from the synergies of the

*“"‘"*"E"“‘“"**“““’**“*WW‘*“Wcombmatron ~CGUs to-which goodwill has beenaltocated are tested-for impairment —

annually, or more frequently when there is an indication that the unit may be impaired.

‘ If the recoverable amount of the CGU is less than the carrying amount of the unit, the

impairment loss is allocated first to reduce the carrying amount of any goodwill

allocated to the unit and then to the other assets of the unit on a pro-rata basis of the
carrying amount of each asset in the unit. An impairment loss recognised for goodwill

is not reversed in a subsequent period.

On disposal of a subsidiary, the attributable amount of goodwill is included in the
1 determination of the gain or loss on disposal.

Foreign Currencies

M

(i)

Functional and Presentation Currency

The individual financial statements of each entity in the Group are measured
using the currency of the primary economic environment in which the entity
operates (“the functional currency™). The consolidated financial statements are
presented in Ringgit Malaysia (RM), which is also the Company’s functional
CUFTEncy.

Foreign Currency Transactions

In preparing the financial statements of the individual entities, transactions in
currencies other than the entity’s functional currency (foreign currencies) are
recorded in the functional currencies using the exchange rates prevailing at the
dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are translated at the rates prevailing at the
end of the reporting period. Non-monetary items carried at fair value that are
denominated in foreign currencies are translated at the rates prevailing at the
date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the
franslation of monetary items, are included in profit or loss for the period
except for exchange differences arising on monetary items that form part of the
Group’s net investment in foreign operations. Exchange differences arising on
monetary items that form part of the Group’s net investment in foreign
operations, where that monetary item is denominated in either the functional
currency of the reporting entity or the foreign operations, are initially taken
directly to the foreign currency translation reserve within equity until the

dxsposal of the fore1gn operauons, at which time they are recogmsed in profit

o OF FOSB-
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(iii)

Exchange differences arising on monetary items that form part of the Group’s
net investment in foreign operations, where that monetary item is denominated
in a currency other than the functional currency of either the reporting entity or
the foreign operations, are recognised in profit or loss for the period. Exchange
differences arising on monetary items that form part of the Company’s net
investment in foreign operations, regardless of the currency of the monetary
itemn, are recognised in profit or loss in the Company’s financial statements or
the individual financial statements of the foreign operation, as appropriate.

Exchange differences arising on the translation of non-monetary items carried
at fair value are included in profit or loss for the period except for the
differences arising on the translation of non-monetary items in respect of which
gains and losses are recognised directly in other comprehensive income.

Exchange differences arising from such non-monetary items are also
recognised directly in other comprehensive income.

Foreign Operations

The results and financial position of foreign operations that have a functional
currency different from the presentation currency (Ringgit Malaysia “RM”) of
the consolidated financial statements are translated into RM as follows:

e Assets and liabilities for each statement of financial position presented are
translated at the closing rate prevailing at the end of the reporting period;

e Income and expenses for each statement of comprehensive income are
translated at average exchange rates for the year, which approximates the
exchange rates at the dates of the transactions; and

o  Goodwill and fair value adjustments arising on the acquisition of foreign
operations on or after 1 January 2006 are treated as assets and liabilities of
the foreign operations and are recorded in the functional currency of the
foreign operations and translated at the closing rate at the end of the
reporting period. Goodwill and fair value adjustments which arose on the
acquisition of foreign subsidiaries before 1 January 2006 are deemed to be
assets and liabilities of the Company and are recorded in RM at the rates
prevailing at the date of acquisition.

Financial Instruments

Financial assets and financial liabilities are recognised in the Group’s and the
Company’s statement of financial position when the Group and the Company becomes
a party to the contractual provisions of the instrument.
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; : Financial assets and financial labilities are initially measured at cost which is the fair

- value of the consideration given or received. Transaction costs that are directly

e gttributable- to-theacquisition or issue of financial assets and financial liabitities (other

than financial assets and financial liabilities at fair value through profit or loss) are

added to or deducted from the fair value of the financial assets or financial liabilities,

j as appropriate, on initial recognition. Transaction costs directly attributable to the

acquisition of financial assets or financial liabilities at fair value through profit or loss
are recognised immediately in profit or loss.

Financial Assets
Classification of financial assets

i The Group classifies financial assets into the following categories:

* At fair value through profit or loss (“FVTPL™);
+ At fair value through other comprehensive income (“FVTOCI”); or
* At amortised cost.

The Group determines the classification of financial assets at initial recognition. The

classification of instruments (other than equity instruments) is driven by the Group’s

! business model for managing the financial assets and their contractual cash flow
characteristics.

Financial assets measured at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets
are held within a business model whose objective is to hold these assets in order to
collect contractual cash flows and the contractual terms of the financial assets give rise
on specified dates to cash flows that are solely payments of principal and interest
(“SPPT”) on the principal amount ouistanding,

These financial assets are initially recognised at fair value, and subsequently carried at
amortised cost less any impairment.

Financial assets measured at fair value through other comprehensive income
(“EVTOCI)

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business model whose objective is achieved by both
collecting contractual cash flows and selling the financial assets and the contractual
terms of the financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal amount outstanding. Elected
investments in equity instruments at FVTOCI are initially recognised at fair value plus
transaction costs. Subsequently, these are measured at fair value, with gains or losses
_arising from changes in fair value recognised in other comprehensive income.

As at the end of the reporting period, other investments have been classified under this
category.
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Financial assets measured at fair value through profit or loss ("FVIPL™)

Financial assets not measured at amortised cost or at fair value through other
comprehensive income are measured at fair value through profit or loss. These financial
assets are initially recorded at fair value and transaction costs is recognised in the
statement of profit or loss. Subsequently, these are measured at fair value, with fair
value changes recognised in the statement of profit or loss in the period in which they

arise.

As at the end of the reporting period, there were no financial assets classified under this
category.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash
flows from the financial asset expire, or when it transfers the financial asset and
substantially all associated risks and rewards of ownership of the asset to another
entity. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and centinues to control the transferred asset, the Group recognises its
retained interest in the asset and an associated liability for amounts it may have to pay.
If the Group retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference
between the carrying amount and the consideration received or receivable is
recognised in the statement of profit or loss. In addition, on derecognition of an
investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is reclassified to the
statement of profit or loss. In contrast, on derecognition of an investment in equity
instrument which the Group has elected on initial recognition to measure at FVTOCI,
the cumulative gain or loss previously accumulated in the investments revaluation
reserve is not reclassified to profit or loss, but is transferred to statement of changes in

equity.
Financial Liabilities and Equity Instruments

Financial liabilities and equity instruments are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements entered
into and the definition of a financial liability and an equity instrument.

(1) Equity instruments

An equity instrument is any contract that evidences a residual interest in the
assets of the Group after deducting all of its liabilities. Equity instruments
issued by the Group are recognised at the proceeds received, net of direct issue
COsts.
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Financial liabilities

~The Group classifies its financial liabilities in the foltowing categories:

» at fair value through profit and loss (“FVTPL™); or
» at amortised cost.

Financial liabilities are initially measured at fair value, net of transaction costs.
These are subsequently measured at amortised cost (using the effective interest
rate method) unless they are required to be measured at FVTPL (such as
instruments held for trading or derivatives) or the Group has opted to measure
them at FVTPL.

The effective interest method is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future
cash payments through the expected life of the financial liability, or (where
appropriate) a shorter period to the net carrying amount on initial recognition,

Financial Liabilities at FVTPL

Financial liabilities are classified as FVTPL when the financial liability is
either held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

e it has been acquired principally for the purpose of repurchasing in the near
term; or

* on initial recognition it is part of a portfolio of identified financial
instruments that the Group manages together and has a recent actual pattern
of short-term profit-taking; or

e it is a derivative that is not designated and effective as a hedging
instrument.

A financial liability other than a financial liability held for trading may be
designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

e the financial liability forms part of a group of financial assets or financial
liabilities or both, which is managed and its performance is evaluated on a
fair value basis, in accordance with the Group’s documented risk
management or investment strategy, and information about the grouping is
provided internally on that basis; or

e it forms part of a contract containing one or more embedded derivatives,

“and MFRS 9 permits the entire combined coniract (asset or liability) to be’
designated as at FVTPL.
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(1i1)

Financial liabilities at FVTPL are stated at fair value, with any gains or losses
arising on remeasurement recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any interest paid on the financial
liability.

Derecognition of Financial Liabilities

The Group derecognises financial liabilities when, and only when, the Group’s
obligations are discharged, cancelled or expired.

Property, Plant and Equipment

®

Recognition and measurement

Items of property, plant and equipment are measured at cost less any
accumulated depreciation and any accumulated impainment losses.

Cost includes expenditures that are directly attributable to the acquisition of
the asset and any other costs directly attributable to bringing the asset to
working condition for its intended use, and the costs of dismantling and
removing the items and restoring the site on which they are located. The cost
of self-constructed assets also includes the cost of materials and direct labour.

For qualifying assets, borrowing costs are capitalised in accordance with the
accounting policy on borrowing costs.

Cost also may include transfers from other comprehensive income of any gain
or loss on qualifying cash flow hedges of foreign currency purchases of
property, plant and equipment. Purchased software that is infegral to the
functionality of the related equipment is capitalised as part of that equipment.

The cost of property, plant and equipment recognised as a result of a business
combination is based on fair value at acquisition date. The fair value of
property is the estimated amount for which a property could be exchanged
between knowledgeable willing parties in an arm’s length transaction after
proper marketing wherein the parties had each acted knowledgeably, prudently
and without compulsion. The fair value of other items of plant and equipment
is based on the quoted market prices for similar items when available and
replacement cost when appropriate.

When significant parts of an item of property, plant and equipment have
different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

The gains or losses on disposal of an item of property, plant and equipment are
determined by comparing the proceeds from disposal with the carrying amount
of property, plant and equipment and are recognised net within “other income”
or “other operating expenses” respectively in profit or loss.
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(i)

Subsequent costs

(ii)

The cost of replacing part of an item of property, plant and equipment is
recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Group and its cost
can be measured reliably.

The carrying amount of the replaced part is derecognised. The costs of the
day-to-day servicing of property, plant and equipment are recognised in profit
or loss as incurred.

Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an
asset, or other amount substituted for cost, less its residual value.

Depreciation is recognised in the profit or loss on a straight-line basis over the
estimated useful lives of each part of an item of property, plant and equipment.
Leased assets are depreciated over the shorter of the lease term and their useful
lives unless it is reasonably certain that the Group will obtain ownership by the

end of the lease term. Freehold land is not depreciated. Property, plant and

equipment under construction are not depreciated until the assets are ready for
their intended use.

The estimated useful lives for the current and comparative periods are as
follows:

Buildings 50 years
Plant and machinery 8 years
Coaches 20 years
Container yards 20 years
Infrastructure 10 years
Rolling stocks 20 - 30 years
Rail and road vehicles 8 years
Computer 5 years
Office equipment 5 years
Furniture and fittings 5 years
Renovation 10 years

Depreciation methods, useful lives and residual values are reviewed, and
adjusted as appropriate at end of the financial year.
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Non-current assets classified as held for sale

Non-current assets are classified as held for sale if their carrying amount will be
recovered through a sale transaction rather than through continuing use. This condition
is regarded as met only when the sale is highly probable and the asset is available for
immediate sale in its present condition. Management must be committed to the sale
which should be expected to qualify for recognition as a completed sale within one
year from the date of classification.

Assets classified as held for sale are measured at the lower of their previous carrying
amount and fair value less costs to sell.

Leases

As lessee

The Group and the Company assess whether a contract is or contains a lease, at
inception of the contract. The Group and the Company recognise a right-of-use asset
and a corresponding lease liability with respect to all lease arrangements in which it is
the lessee, except for short-term leases (defined as leases with a lease term of 12
months or less) and Jeases of low value assets. For these leases, the Group and the.
Company recognise the lease payments as an operating expense on a straight-line basis
over the term of the lease unless another systematic basis is more representative of the
time pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that
are not paid at the commencement date discounted by using the rate implicit in the
lease. If this rate cannot be readily determined, the Group and the Company use the
incremental borrowing rate specific to the lessee.

Lease payments included in the measurement of the lease liability comprise:

e fixed lease payments (including in-substance fixed payments), less any lease
incentives receivable;

« the amount expected to be payable by the lessee under residual value guarantees;
and

o the exercise price of purchase options, if the lessee is reasonably certain to exercise
the options.

The lease liability is presented as a separate line in the statements of financial position.

The lease liability is subsequently measured by increasing the carrying amount to
reflect interest on the lease liability by using the effective interest method and by
reducing the carrying amount to reflect the lease payments made.
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The Group and the Company remeasure the lease liability and makes a corresponding
adjustment to the related right-of-use asset whenever:

o the lease term has changed or there is a significant event or change in
circumstances resulting in a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised
lease payments using a revised discount rate;

+ the lease payments change due to changes in an index or rate or a change in
expected payment under a guaranteed residual value, in which case the lease
hability is remeasured by discounting the revised lease payments using an
unchanged discount rate, unless the lease payments change is due to a change in a
floating interest rate, in which case a revised discount rate is used; or

» a lease contract is modified and the lease modification is not accounted for as a
separate lease, in which case the lease liability is remeasured based on the lease
term of the modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.

The nght-of-use assets comprise the initial measurement of the corresponding lease
liability, lease payments made at or before the commencement day, less any lease
incentives received and any initial direct costs. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life
of the underlying asset. If a lease transfers ownership of the underlying asset or the
cost of the right-of-use asset reflects that the Group and the Company expect to
exercise a purchase option, the related right-of-use asset is depreciated over the useful
life of the underlying asset. The depreciation starts at the commencement date of the
lease.

The right-of-use assets are included in respective account balances for property, plant
and equipment and prepaid lease payments in the statements of financial position.

The Group and the Company apply MFRS 136 to determine whether a right-of-use
asset is impaired and accounts for any identified impairment loss.

As a lessor

Leases for which the Group and the Company are lessors are classified as finance or
operating leases. Whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee, the contract is classified as a finance lease. All
other leases are classified as operating leases.

When the Group or the Company is an intermediate lessor, it accounts for the head
lease and the sublease as two separate contracts. The sublease is classified as a finance
or operating lease by reference to the right-of-use asset arising from the head lease.
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Rental income from operating leases is recognised on a straight-line basis over the
term of the relevant lease. Initial direct costs incurred in negotiating and amanging an
operating lease are added to the carrying amount of the leased asset and recognised on
a straight-line basis over the lease term.

Amounts due from lessees under finance leases are recognised as receivables at the
amount of the Group’s and the Company’s net investment in the leases. Finance lease
income is allocated to accounting periods so as to reflect a constant periodic rate of
return on the Group’s and the Company’s net investment outstanding in respect of the

leases.

When a contract includes lease and non-lease components, the Group and the
Company applies MFRS 15 to allocate the consideration under the contract to each
component.

Inventories

Inventories comprising of spare parts, fuels and other consumables which are not
intended for resale, are stated at original purchase price plus costs incurred in bringing
them to their existing location and condition less any allowance for obsolete
inventories. Allowance is made for obsolete, slow-moving and defective inventories.

Statements of Cash Flows

The Group and the Company adopt the indirect method in the preparation of the
statements of cash flows.

Cash and cash equivalents, which comprise deposits with licensed banks and other
financial institutions, cash on hand and at bank, are short-term, highly liquid
investments and are readily convertible to cash with insignificant risks of changes in
value.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses on trade and other
receivables and amount owing by subsidiary company.

The Group recognises lifetime ECL for trade receivables and 12-month ECL for other
receivables. The expected credit losses on these financial assets are estimated based on
the Group’s historical credit loss experience, adjusted for factors that are specific to
the debtors, general economic conditions and an assessment of both the current as well
as the forecast direction of conditions at the reporting date, including time value of
money where appropriate.

For all other financial instruments, the Group recognises lifetime ECL when there has
been a significant increase in credit risk since initial recognition. However, if the credit
risk on the financial instrument has not increased significantly since initial recognition,
the Group measures the loss allowance for that financial instrument at an amount equal
to 12-month expected credit loss (“ECL™).
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Lifetime ECL represents the expected credit losses that will result from all possible

default events over the expected life of a financial instrument. In contrast, 12-month

“’””‘"“TT““”“””'"“‘“’““"““““‘““”““ECI:* represents~the portion of lifetime ECLthat iy expected to result from default

events on a financial instrument that are possible within 12 months after the reporting

date.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased

significantly since initial recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative and qualitative information that
is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort. Forward-looking
information considered includes the future prospects of the industries in which the
Group’s debtors operate, obtained from economic expert reports, financial analysts,

governmental bodies, relevant think-tanks and other similar organisations, as well as
consideration of various external sources of actual and forecast economic information

that relate to the Group’s core operations.

In particular, the following information is taken into account when assessing whether
credit risk has increased significantly since initial recognition:

an actual or expected significant deterioration in the financial instrument’s
external (if available) or intemal credit rating;

significant deterioration in external market indicators of credit risk for a
particular financial instrument, e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor, or the length of time or the extent
to which the fair value of a financial asset has been less than its amortised cost;

existing or forecast adverse changes in business, financial or economic
conditions that are expected to cause a significant decrease in the debtor's
ability to meet its debt obligations;

an actual or expected significant deterioration in the operating results of the
debtor;

significant increases in credit risk on other financial instruments. of the same
debtor; and

an actual or expected significant adverse change in the regulatory, economic,
or technological environment of the debtor that results in a significant decrease
in the debtor’s ability to meet its debt obligations.

Irespective of the outcome of the above assessment, the Group and the Company
presume that the credit risk on trade receivables and other financial assets has

“increased significantly since initial recognition when contractual payments are more

than 90 days and 180 days past due respectively, unless the Group and the Company
have reasonable and supportable information that demonstrates otherwise.
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Despite the foregoing, the Group and the Company assume that the credit risk on a
financial instrument has not increased significantly since initial recognition if the
financial instrument is determined to have low credit risk at the reporting date. A
financial instrument is determined to have low credit risk if i) the financial instrument
has a low risk of default, i) the borrower has a strong capacity to meet its contractual
cash flow obligations in the near term and iii) adverse changes in economic and
business conditions in the longer term may, but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash flow obligations.

The Group and the Company regularly monitor the effectiveness of the criteria used to
identify whether there has been a significant increase in credit risk and revise them as
appropriate to ensure that the criteria are capable of identifying significant increase in
credit risk before the amount becomes past due.

Definition of default

The Group and the Company consider the following as constituting an event of default
for internal credit risk management purposes as historical experience indicates that
receivables that meet either of the following criteria are generally not recoverable.

. when there is a breach of financial covenants by the counterparty; or

. information developed internally or obtained from external sources indicates
that the debtor is unlikely to pay its creditors, including the Group, in full
(without taking into account any collaterals held by the Group and the
Company}.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental
impact on the estimated future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes observable data about the
following events:

* significant financial difficulty of the issuer or the borrower;
. a breach of contract, such as a default or past due event;
» the lender(s) of the borrower, for economic or contractual reasons relating to

the borrower’s financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise consider;

. it is becoming probable that the borrower will enter bankruptcy or other
financial reorganisation; or

. the disappearance of an active market for that financial asset because of
financial difficulties.
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Write-off policy

The-Group writes off a finaricial asset when there i information indicating that ‘thé
counterparty is in severe financial difficulty and there is no realistic prospect of
recovery, e.g. when the counterparty has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade receivables, when the amounts are
over one year past due, whichever occurs sooner. Financial assets written off may still
be subject to enforcement activities under the Group’s recovery procedures, taking
into account legal advice where appropriate. Any recoveries made are recognised in
profit or loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default,
loss given default (i.e. the magnitude of the loss if there is a default) and the exposure
at default. The assessment of the probability of default and loss given default is based
on historical data adjusted by forward-looking information as described above. As for
the exposure at default, for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for loan commitments and financial guarantee
contracts, the exposure includes the amount drawn down as at the reporting date,
together with -any additional amounts expected to be drawn down-in the future by
default date determined based on historical trend, the Group’s understanding of the
specific future financing needs of the debtors, and other relevant forward-looking
information.

For financial assets, the expected credit loss is estimated as the difference between all
contractual cash flows that are due to the Group in accordance with the contract and all
the cash flows that the Group expects to receive, discounted at the original effective
interest rate.

Where lifetime ECL is measured on a collective basis to cater for cases where
evidence of significant increases in credit risk at the individual instrument level may
not yet be available, the financial instruments are grouped on the following basis:

. Nature of financial instruments;

. Past-due status;

. Nature, size and industry of debtors;

. Nature of collaterals for finance lease receivables; and
. External credit ratings where available.

The grouping is regularly reviewed by management to ensure the constituents of each
group continues to share similar credit risk characteristics.
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If the Group has measured the loss allowance for a financial instrument at an amount
equal to lifetime ECL in the previous reporting period, but determines at the current
reporting date that the conditions for lifetime ECL are no longer met, the Group
measures the loss allowance at an amount equal to 12-month ECL at the current

reporting date.

The Group recognises an impairment gain or loss in profit or loss for all financial
instruments with a corresponding adjustment to their carrying amount through a loss
allowance account, except for investments in debt instruments that are measured at
FVTOCI, for which the loss allowance is recognised in other comprehensive income
and accumulated in the investment revaluation reserve, and does not reduce the
carrving amount of the financial asset in the statement of financial position.

Impairment of non-financial assets

The carrying amounts of other assets (except for inventories, deferred tax asset and
assets arising from employee benefits) are reviewed at the end of each reporting period
to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

For the purpose of impairment testing, assets are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets (known as cash-generating unit). The
goodwill acquired in a business combination, for the purpose of impairment testing, is
allocated to a cash-generating unit or a group of cash-generating units that are
expected to benefit from the synergies of the combination.

The recoverable amount of an asset or cash-generating unit is the greater of its value in
use and its fair value less costs to sell. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific
to the asset or cash-generating unit.

An impairment loss is recognised if the carrying amount of an asset or its related cash-
generating unit exceeds its estimated recoverable amount.

Impairment losses are recognised in profit or loss. Impairment losses recognised in
respect of cash-generating units are allocated first to reduce the carrying amount of
any goodwill allocated to the cash-generating unit or the group of cash-generating
units and then to reduce the carrying amount of the other assets in the cash-generating
unit (or a group of cash-generating units) on a pro rafa basis.

An impairment loss in respect of other assets, impairment losses recognised in prior
periods are assessed at the end of each reporting period for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount since the last
impairment loss was recognised.
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An impairment loss is reversed only to the extent that the asset’s carrying amount does

not exceed the carrying amount that would have been determined, net of depreciation

*'W$:'“;ff‘“"%"%%W*W“wor*amnrti‘satiUn;”“ifm)““i'mpairment”‘loss*had*been"‘re‘coglﬁsed:“Reversais*‘nﬁmpahment‘“‘

losses are credited to profit or loss in the financial year in which the reversals are
recognised.

Equity instruments

Instruments classified as equity are measured at cost on initial recognition and are not

remeasured subsequently.

@

(ii)

Issue expenses

Costs directly attributable to issue of instruments classified as equity are
recognised as a deduction from equity.

Preference share capital

Preference share capital is classified as equity if it is non-redeemable, or is
redeemable but only at the Group’s option, and any dividends are
discretionary. Dividends thereon are recognised as distributions within equity.

Preference share capital is classified as financial liability if it is redeemable on
a specific date or at the option of the equity holders, or if dividend payments
are not discretionary. Dividends thereon are recognised as interest expense in
profit or loss as accrued.

Employee Benefits

()

(if)

Short-term employee benefits

Short-term employee benefits obligations in respect of salaries, annual
bonuses, paid annual leave and sick leave are measured on an undiscounted
basis and are expensed as the related service is provided.

A liability is recognised for the amount expected to be paid under short-term
cash bonus or profit-sharing plans if the Group and the Company have a
present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Defined contribution plan
The Group’s contributions to statutory pension funds are charged to profit or

loss in the year to which they relate. Once the contributions have been paid,
the Group has no further payment obligations.
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(iii)

(iv)

Retirement benefit costs

For defined benefit retirement plans, the cost of providing benefits is
determined using the projected unit credit method, with actuarial valuation
being carried out at the end of each annual reporting period. Remeasurement,
comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on planned asset (excluding interest), is
reflected immediately in the statement of financial position with a charge or
credit recognised in other comprehensive income in the period in which they
occur. Remeasurement recognised in other comprehensive income is reflected
immediately in retained earnings and will not be reclassified to profit or loss.
Past service cost is recognised in profit or loss in the period of a plan
amendment. Net interest is calculated by applying the discount rate at the
beginning of the period to the net defined benefit liability or asset. Defined
benefit costs are categorised as follows:

«  service cost (including current service cost, past service cost, as well as
gain and losses on curtailments and settlements);

«  netinterest expense or income; and

*  remeasurement

The Company presents the first two components of defined benefit costs in
profit or loss in the line item other operating expense. Curtailment gains and
losses are accounted for as past service costs.

The retirement benefit obligation recognised in the statement of financial
position represents the actual deficit or surplus in the Company’s defined
benefit plans. Any surplus resulting from this calculation is limited to the
present value of any economic benefits available in the form of refunds and
reductions in future contributions to the plan.

Termination benefits

Termination benefits are recognised as an expense when the Group and the
Company are demonstrably committed, without realistic possibility of
withdrawal, to a formal detailed plan to terminate employment before the
normal retirement date. Termination benefits for voluntary redundancies are
recognised as expenses if the Group and the Company have made an offer
encouraging voluntary redundancy, it is probable that the offer will be
accepted, and the number of acceptances can be estimated reliably. If benefits
are payable more than 12 months after the reporting period, then they are
discounted to their present value.
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Provisions

A-provision is recognised if; 48 a result of 4 past evetit, the Group has 4 present legal
or constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the obligation. Provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognised as finance cost.

Contingent liabilities

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

Revenue recognition and other income

Revenue from contracts with customers is recognised by reference to each distinct
performance obligation in the contract with customer i.e. when or as a performance
obligation in the contract with customer is satisfied. Revenue from contracts with
customers is measured at its transaction price, being the amount of consideration
which the Group and the Company expect to be entitled in exchange for transferring
promised goods or services to a customer, net of goods and services tax, returns,
rebates and discounts. Transaction price is allocated to each performance obligation on
the basis of the relative standalone selling prices of each distinct good or services
promised in the contract. Depending on the substance of the contract, revenue is
recognised when the performance obligation is satisfied, which may be at a point in
time or over time. The Group recognises revenue from the following:

(1) Services
Revenue from services rendered is recognised in profit and loss net of
discounts, over time as and when the services are performed. If it is probable
that discounts will be given and the amount can be measured reliably, then the
discount is recognised as a reduction of revenue.

(11) Compensation from the Government for uneconomic services

Compensation for uneconomic services are recognised on an accrual basis.
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(iii)  Rental income

Rental income from property is recognised in profit or loss on a straight-line
basis over the term of the lease. Lease incentives granted are recognised as an
integral part of the total rental income, over the term of the lease. Rental
income from subleased property is recognised as other income.

(iv)  Interest income

Interest income is recognised as it accrues using the effective interest method
in profit or loss.

v) Dividend income

Dividend income is recognised in profit or loss on the date that the Group’s or
the Company’s right to receive payment is established, which in the case of
quoted securities is the ex-dividend date.

(vi) Management fee

Management fees are recognised in profit or loss when management services
are rendered.

(vil) Government grants

Government grants that compensate the Group for the cost of an asset are
recognised initially as deferred income at fair value when there is reasonable
assurance that they will be received and that the Group will comply with the
conditions associated with the grant and are then recognised in profit or loss as
other income on a systematic basis over the useful life of the asset.

Grants that compensate the Group for expenses incurred are recognised in
profit or loss as other income on a systematic basis in the same periods in
which the expenses are recognised.

Borrowing costs

Borrowing costs that are not directly attributable to the acquisition, construction or
production of a qualifying asset are recognised in profit or loss using the effective
interest method.

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as part of the cost of those
assets.
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The capitalisation of borrowing costs as part of the cost of a qualifying asset
commences when expenditure for the asset is being incurred, borrowing costs are

W?:%wwwwwwwwwibeingf--incuned-ﬂnd~~acti’vitieS*thatvare*neccssary‘wprepare~the~asset“feritsﬁn’tendcd~use~~“~* e

or sale are in progress. Capitalisation of borrowing costs is suspended or ceases when
substantially all the activities necessary to prepare the qualifying asset for its intended
1 use or sale are interrupted or completed.

] Investment income earned on the temporary investment of specific borrowings
' pending their expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

Income Tax

Income tax comprises current and deferred tax. Income tax expense is recognised in
_ profit or loss except to the extent that it relates to a business combination or items
{ recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted or substantively enacted by the end of the reporting period, and any
adjustment to tax payable in respect of previous years,

Deferred tax is recognised using the liability method, providing for temporary
differences between the carrying amounts of assets and liabilities in the statement of
financial position and their tax bases. Deferred tax is not recognised for the initial
recognition of assets or liabilities in a transaction that is not a business combination
and that affects neither accounting nor taxable profit nor loss. Deferred tax is
measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted
', by the end of the reporting period.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to
offset current tax liabilities and assets, and they relate to income taxes levied by the
same tax authority on the same taxable entity, or on different tax entities, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and
liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable
profits will be available against which the temporary difference can be utilised.
Deferred tax assets are reviewed at the end of each reporting period and are reduced to
the extent that it is no longer probable that the related tax benefit will be realised.

A tax incentive that is not a tax base of an asset is recognised as a reduction of tax
expense in profit or loss as and when it is granted and claimed. Any unutilised portion
of the tax incentive is recognised as a deferred tax asset to the extent that it is probable
that future taxable profits will be available against which the unutilised tax incentive
.canbeutilised. .o
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF

ESTIMATION UNCERTAINTY

M

(i)

Critical judgments in applying the Company’s accounting policies

In the process of applying the Company’s accounting policies, which are
described in Note 3, management is of the opinion that there are no instances
of application of judgement which are expected to have a significant effect on
the amounts recognised in the financial statements.

Key sources of estimation uncertainty

Management believes that there are no key assumptions made conceming the
future, and other key sources of estimation uncertainty at the end of each
reporting period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year

other than as follows:

Impairment of property, plant and equipment

The Group and the Company have assessed, based on certain impairment
indications, that several of its assets may be impaired or impairment made in
previous financial years may be reversed in the cumrent year. The recoverable
amounts of the assets were determined based on value-in-use calculations.
Based on these calculations, an impairment loss of RM3,706,000 (2020:
RM12,834,000) and RM3,706,000 (2020: RM10,305,000) was recognised for
the financial year ended 31 December 2021 for the Group and the Company
respectively as shown in Note 11.

Impairment loss on trade receivables - expected credit loss model

The policy for allowance for doubtful debts of the Group and the Company is
based on the expected credit loss model as required by MIRS 9. A
considerable amount of judgement is required in assessing ECL on trade
receivables using a provision matrix by reference to past default experience of
the trade receivables and an analysis of the trade receivable’s current financial
position, adjusted for factors that are specific to the trade receivables, general
economic conditions of the industry in which the customers or debtors operate
and an assessment of both current as well as the forecast direction of conditions
at the reporting date.
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Retirement benefit obligations

~‘The-Company provides a retirement benefit plan for-certain employees:The

present value of the employee benefit obligations depends on a number of
factors that are determined on an actuarial basis using a number of assumptions
as disclosed in Note 28. Any changes in these assumptions will impact the
carrying amount of employee benefit obligations. The key assumptions used in
determining the net cost/(income) for the employee benefits include the
discount rate. The discount rate is used to determine the present value of
estimated future cash outflows expected to be required to settle the pension
obligations. In determining the appropriate discount rate, the Company
considers the interest rates of high quality corporate bonds that are
denominated in the currency in which the benefits will be paid and that have
terres to maturity approximating the terms of the related employee benefit
obligation.

Judeement in measuring revenue over time

For each performance obligation satisfied over time, revenue is recognised
over time by measuring the progress towards complete satisfaction of that
performance obligation. The objective is. to depict the performance in
transferring control of services to a customer. Significant judgement is
required in determining the progress based on stage of completion.

Going concern

The directors have, at the time of approving the financial statements, a
reasonable expectation that the Group and the Company have adequate
resources to continue in operational existence for the foreseeable future. Thus
they continue o adopt the going concern basis of accounting in preparing the
financial statements as disclosed in Note 2.

Allowance for obsolete and slow moving inventories

The Company reviews the inventory age listing on a periodic basis. This
review involves comparison of the carrying value of the aged inventory items
with the respective net reliable value. The purpose is to ascertain whether an
allowance is required to be made in the financial statements for any obsolete
and slow moving items. In addition, the Company conducts physical sighting
of inventories on an annual basis in order to determine whether an allowance
is required to be made.
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5. REVENUE
* The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM'000

Revenue from contract with

customers:
; Freight and haulage services 190,983 171,735 97,160 91,602
Passenger services 3,796 14,475 3,796 14,475
N Commuter services 28,831 48,823 28,831 48,823
" Electric train services 32,443 75,094 32,443 75,094
Parcel and mail services 12,236 14,083 - -
Car parking services - 687 - -

i 268,289 324,897 162,230 229,694
’ Revenue from other sources:
Compensation from the

t Government for uneconomic
services 14,941 23,949 14,941 23,949

283,230 348846 177,171 253,943

Timing of revenue recognition:

At a point in time 14,941 24,622 14,941 23,949
Over time 268,289 324,224 162,230 229,994

283,230 348,846 177,171 253,943

6. FINANCE COSTS

The Group The Company
’ 2021 2020 2021 2020
RM’000 RM’0060 RM000 RM’000

Interest expense for financial
liabilities that are not at fair
value through profit or loss:

- Term loans 16,183 17,245 16,183 17,245
- Bank borrowings 6,423 5,820 6,147 5,658
- Al Bai Bithaman Ajil
financing - 181 - -
- RCCPS 570 570 570 570
- Others 693 832 568 770
,,,,, 23,869 24,648 23,468 24,243
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7. LOSS BEFORE TAX

Lossbefore taxis-arrived-atafter charging/(crediting):———— o

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’006 RM’000

Impairment loss on property,

plant and equipment (Note 11) 3,706 12,834 3,706 10,305
Impaitrment loss on right-of-use

assets (Note 12) 1,731 1,030 - -
Depreciation of property, plant

and equipment (Note 11) 34,710 29,765 28,525 23,042
Depreciation of right-of-use

assets (Note 12) 433 1,778 433 682
Depreciation of investment

properties (Note 13) 1,266 1,307 - -
Property, plant and equipment

written off - 4,517 - 4,517
Write down of

inventories (Note 19) - 1,867 - 1,867
(3ain on disposal of property, ‘

plant and equipment (1,727 (1,114) (203) (447)
Loss/(Gain) on disposal of assets

classified as held for sale 1 (11) - -
Allowance for doubtful trade and

other receivables 10,960 16,300 10,709 20,890
Reversal of allowance for

doubtful trade and other

receivables (3,143) (2,966) (1,411 (636)
Bad debts written-off - 60,346 - 60,337
Impairment on investment in

subsidiary (Note 14) - - - 100

associate (Note 15) - - - 150
Rental of premises 125 265 17 49
Hire of plant and equipment 2,832 3,053 2,832 3,053
Auditor’s remuneration 340 473 229 310
Director’s fees (Note 9) 154 280 154 270
Finance income:
- fixed deposits (67) (2,965) (41) (48)
- staff loans (110) (55) (110) (55)
Hiring of machines (1,334) (842) (1,334) (842)
(Forward)
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Property rental income

Wayleave income

Dividend income:

- associate company

- subsidiary companies

Management fees from
subsidiaries

Penalty on late payment of loan
from Government

Government grant

iy

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’006 RM’000

(1,092) (608) (1) ®)
(16,093)  (10,461) (16,093) (10461)
- - (3,181) -
- - (1,352)  (51,000)
- - (240) (256)
23,580 18,160 23,580 18,160
(209,960)  (180,000) (209,960) (180,000)
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8.

EMPLOYEE BENEFITS

Salaries and wages
Director’s remuneration:
Directors of the Company
- fees
- other emoluments
Directors of subsidiaries
- fees
- other emoluments
Employees Provident Fund
contributions
Increase in liability for defined
benefit plans (Note 28)
Other benefits

The Group— —The Company
2021 2020 2021 2020
RM’000 RM?000 RM’000 RM?O00
198,681 212,819 187,680 193,274

154 270 154 270

68 119 68 119

4 10 - -

16 13 - -
29,634 30,430 28,071 28,017
22,072 22,807 22,072 22,807
60,933 65,564 55,792 63,138

- 311,562 332,032 293,837 307,625
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10.

INCOME TAX EXPENSE

Major components of income tax expense include:

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
Estimated tax payable:

Current year 1,347 1,952 - -
Overprovision in prior years (5) (646) - -
1,342 1,306 . -

Deferred tax expense (Note 18):
Current year 1,632 (290) - -
Underprovision in prior years - 114 - -
1,632 (176) - -
2,974 1,130 - -

63



Registration No. 199101015631 (225943 - T)

A reconciliation of income tax expense applicable to loss before tax at the statutory
income tax rate to income tax expense at the effective income tax rate of the Group. ...

and of the Company is as follows:

The Group The Company
2021 2020 2021 2020
RM000 RM000 RM000 RM’000
Loss before tax (141,185) (216,597) (139,945) (174,732)
Tax at applicable statutory income
tax rate of 24% (33,884)  (51,983) (33,587)  (41,936)
Tax effects of:
Non-deductible expenses 25,178 15,200 23,389 16,352
Non-taxable income (7,609) (5,683) (6,377) (15,499)
Deferred tax assets not recognised
during the year 17,662 42,998 16,575 41,083
{Over)provision of current tax in
prior years 5) (646) - -
Underprovision of deferred tax in
prior years ' 1,632 114 - -
2,974 1,130 - -

64



59

(premiIo,)
0£9°858°1 ¥9Z'61 0C1'¥81 095 v9°1 989°0¢ 120T 12quiaoe(] 1¢ Je sy
- (L9¥'TE) £6191 YLT91 - U01BOIIISS By

(0zo‘cD) - (ov8°11) (pL1T) - sfesodsi(]
8¥T°8C 620°11 PILL S0S°6 - SUOINPPY
OV Ep8°l Z0L0p 650°TLI $S6°665°1 989°0€ 120¢ Avenuef 1/0Z0Z PqWads(] 1€ 1e Sy

(121°6) - - (1Z1%) - S3JO-9ILIM
- (6¥5°L) 986 £95°9 - UOIEI1JISSB]OdY]

VAR Y, - (865°01) (£L5°) - spesodsi(y
£98°cY 866°€T ¥$T'6 119°01 - suonIppy
1£8°7C8°1 £STHT LIV TLI SLYS6ST 9389°0¢ 00T Asenuef 1 e sy

180))
000 JART 000 N Y 000.JA 000.JAY 000 Y
—&«Q.H. =omwonhumﬁ¢o :cﬁ«;bﬂo& mo_umﬂob, mﬁh pue mw:u—u_msa
..Qm::» Pue mwﬂ_ﬁm« 542038 wﬂ_—uoh m.ﬂﬁ ﬁﬂﬁm
mw@mwﬂ @ﬂﬁ thum—::.w uwﬁh&% h@ﬂm&wﬁou proyaaa ﬁm
uowmdmbo dorgj0  ‘auanyonaysesjur
‘SI[OIYIA pROI ‘Ardurgovw
‘ppnduwory pue juepj dnoay 2y,

INANINOA ANV INVId ‘ALYAJONd 11

(1~ €¥6577) 1€9S10101661 "ON vonensiday



99

1207 12queoa(] 1€ 18 §y

Teak ayy 10§ uoneraxdag
170T Arenuef [/Q707 10quiedd( 1¢ 18 §

00T°LET'L - 698°6C1 08£°666 156°L
1
1L’z - (6£€°11) bL11) -
01L%¢ - SIE'LY 78691 €Iy
E0T'STI' - £60°vZ1 TLSE86 8ES°L
($09°%) - - (+09°'%) -
F91°%1) - (165°01) (€L5°€) -
S9L'6T - SP°L 90L1T iy
8%&3 - 6€0°LT1 £P0°0L6 1AV
000 JAT 000 N 000 JATT 000 JAY 000. ]
[e10], UOLINSUOD HOTIEAOUALL SOPOIYIA [IBX pue sdupping
Japun pue s3uny syd03s Suryjor pue puej
§)a8sy pue aamuing ‘spaeA roureruod proyaaag
quawmdinbs soyyJ0  ‘danjonayseyuy
‘SA[IIYIA pBOI ‘Arpurgoew
‘rayndmo)) pue jueJ

Teak oy J0] uoneIosIds

uonedddap pajejnuwngg

(1 - €¥6STT) 1€9510101661 "ON UG

(premio,g)
mﬁmmo%” a

S}jO-91LL
spesods

0T0T Arenuef 1 1e

<<nons <

dnoany ayy

ensigay



L9

S¥TCLI boT°61 TE€6°8¢ LS0'ES $66°0T
£TL°T81 Z0L0¥ L¥9°TE 996°L8 80¥°12
Z81°6¥S - 61¢S1 €T1TES OvL'1
S0LE - - 90L'€ -
LY SHS - 61€°S1 AL A T4S U7A
vE8°CL - 625T SOE01 -
TH9TES - 06L°T1 ZIT8IS ovLl
000. A 000 NH 000. N 000.JANY 000.JAY
[®10] UOI3ONIAJSUGI TOIJBAOUAT SOJOIYIA JIBI puE ssuip[ing
FHpun pue sSuanyy syo03s Burfjo. pue pugy
$1958Y pue danyIny ‘SpABA JDUIBFHOD proya9.ay
quawdmboa soryy0  “aanjonayseajur
‘S9[O1YA preoX ‘Arurgoewn
‘wnduro)) pue juerg

1707 10quia03(] € 18 S

0Z0T 1quia03(] [€ 18 5V
anjeA Yjooq J3N

1707 3quI03( 1€ 18 8V

Ie9A oy 10§ $50] JuouIredw]
120T Axenuef 1/0Z0T 9quis0a( 1€ 8 SY

J82A 9y} 10] $SO] jususrrediuy

0707 Arenuel | 1B Sy
sassof pusuriedun pajenunody

dnoan ayj,

(L - €¥6527) 1£9S10101661 "ON uonenusIZay



89

LOETIL Y $97°61 TL1991 160°€TS°T 08L°¢
- (L91°T€) €61°91 vL291 -
(FL11) - - (FL1°7) -
8T6°LT 620°T1 P6€°L §05°6 -
£65°689°1 0L 0V C8STH1 98%°86%°1 08L°¢
(1Z1°6) - - (121'6) -
- (6¥5°L) 986 £96°9 -
(€££5°¢) - - (€L5°E) -
£90°8¢ 866°€T 4SS 119°01 -
¥81°099°1 £5TT SPIRET 900°v61'1 08L°¢
000N 000N Y 000N 000 Y 000
feI0 L UoNINIISUOD woeAOUdL SIPIYIA [1vI pue sguipying
Japun pue sBuiyny $}{203s Suipo.r
$1285Y pue aanjany ‘spaed Jaureyuod
quomrdinboa 010 ‘aunponaseayui
‘SIPILYIA proU ‘Arourgoeiy
‘ronduro) pue jue]j

%aﬁé
120T 12quadd(] 1¢ 18 2

UONBIJISSR[oDY
sresodsi(q
suonIppY

1207 Arenuef [/070T 19qweoa( 1€ 1 §Y

Ho o
UOHBOL1SSR[08Y]
sjesodsiq

SUONIPPY

020T Arenuef [ je sy
150D

Aundwo) sy .

(L - £76522) 1€9510101661 "ON uonEnSISRy




JEo—

i,

69

£6L°5€0°1 - 0co'0Ct zIgEl6 19¢°1
LD - - WLI'D) -
$TS'8T - XA 78691 0z
ThH'800°1 - L60°601 #00°868 S2 91
(+09'%) - - ~ (#09'1) -
(€£25°€) - - (€L5°€) -
TH0'ET - SI€] 90L°1T 17
LLS €66 - T8LLOT SLY'88 0Te‘l
000N 000 AT 000. A1 000.A 000.JA Y
[gj0], UOIJINEISUOD UOHBAOUDY SO[OIYIA rBX pue sSuipping
Japun pue sduiny $)003s Surpjou
5)98SY pue dInyuany ‘spavA Jouieyuod
“uamdmnba sogjo  “aungonxysexjug
‘SIpIIYRA prod ‘Arouryoru
‘romduwon) pue JugpJ

(premiog)

1207 19qua0a( € 18 sV

sfesodsig
Teak o 10y uoneroaide

1207 Avenuer 1/070T 10qu2os(] [€ 18 SV

JO ALM
stesodsi(q
TB9A 92U} J0f uoneidasda(y

0707 Arenuef [ 18 Sy
uonedxdap pajemunidy

Auedwo)y a4,

(1L - £#6527) 1€9S10101661 "ON vonensiday



0L

198°6¢1 v9T°61 T9LTE 9ST°LL 6L9
YOI pEL TOL'OY 869°0C S90°TL 669
£59°91S - 06L°Cl £T1°TES ovL'l
90L°¢ - - 90L°¢ -
LY6°THS - 06LT1 L1¥°8CS 0pLl
S0E01 - - SOE01 -
TH9'TES - 06L°C1 Z11°81¢ 0bLl
000 A 000JAYU 000. A 009.JAH 000.JAY
[e10y, WOIINLIISUOD UOI}RAOUIL SO[arYaA (1Bt pue sguipjing
JIpun pue ssuiy SH203s Suifioa
5)ISSY pue sanjuang ‘spaed Jaurejuod
Quowdinbo 201j30  ‘aamjonyseayu
‘S3I1Y2A peot ‘Lpungoewm
“omduio)) pue juep

RS S ——o—

10T 39qua0a(] [€ I8 §Y

0TOT 1oquisoa(] 1€ 18 SV
INJeA H00q JIN

[€0T equIsda(] 1¢ e ,é.

1894 213 10§ ssof juouLsreduy
1202 Atenuer 1/0Z0¢ 19quaoa(] 1€ 18 sy

1834 oY) 103 ssof yusunredy

0TOT Arenuef [ 18 Sy
sasso] yuamLnedun pajenunIdy

Aueduro) ua 1

i

(L~ £¥6520) 1€95 10101661 "ON uotensidoy




Registration No. 199101015631 (225943 - T)

g (a) The Group’s and the Company’s freehold land and buildings comprise:

i Aceumulated
depreciation
and
impairment Net book
Cost losses value
“ The Group RM’ 000 RM’000 RM’0600
As at 31 December 2020
g} Freehold land 3 - 3
Buildings 30,683 9,278 21,405
30,686 9,278 21,408
As at 31 December 2021
Freehold land 3 - 3
; Buildings 30,683 9,691 20,992
7 30,686 9,691 20,995
| -
” The Company
As at 31 December 2020
Buildings 3,780 3,081 699
: As at 31 December 2021
Buildings 3,780 3,101 679

(b)  The Company has been granted the exclusive use and occupation of parcels of
railway land and other property, plant and equipment vested in the Railway
- Assets Corporation by the Government of Malaysia.
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“ (©) Measurement of the recoverable amount of cash generating units (“CGU”)

Impairment-losses-have -beenrecognisedinthe-following line items -of -the
statements of profit or loss and other comprehensive income:

The Group
2021 2020
; RM’ 060 RM’000
: Other operating expenses
‘The Company
! - Cargo services (6,510) 10,177
' - Intercity services (2,440) 637
.3 - Commuter services 12,656 (509)
The Subsidiaries
g - KTM Distribution
' Sdn. Bhd. - 1,519
- KTMB (Car Park)
Sdn. Bhd. - 1,010
; 3,706 12,834
The Company
2021 2020
_‘ RM’000 RM’000
| Other operating expenses
- Cargo services (6,510) 10,177
- Intercity services (2,440) 637
- Commuter services 12,656 (509)
3,706 10,305

Following continuing significant operating losses in the Company, an
b impairment test was conducted by management to determine whether the
carrying amount of property, plant and equipment used in operations exceeds
its recoverable amount.

For the purpose of the impairment test, the property, plant and equipment of
the Company was divided into four (4) independent cash generating units
(“CGUs™):

B i)  Cargo services
i) Intercity services
iit) Commuter services
iv) ETS services
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(@

The value in use was determined by discounting the future cash flows
generated from the continuing use of the cash generating unit and was based on
the following key assumptions:

« Cash flows were projected based on historical information, actual
operating results and available management budgets/forecast covering a
five-year period.

e A pre-tax discount rate of 5.65% (2020: 5.40%) per annum was applied
in determining the recoverable amount.

The values assigned to the key assumptions represent management’s
assessment of future trends and are based on external sources and historical
data.

Railway Network Access Agreement (“RNAA”) was signed between Keretapi
Tanah Melayu Berhad (“KTMB”) and Railway Asset Corporation (“RAC”) on
22 December 2016 for a period of thirty (30) years. The agreement had eleven
(11) appendices and three (3) definitive agreements which need to be
completed and agreed by both parties within six (6) months

(with two (2) automatic extensions of three (3) months each) from the date of

signing.

RNAA was to clearly set out the roles of KTMB as Rail Operator (with
responsibility for rail operation) and RAC as Rail Asset Owner (with
responsibility as asset owner).

Under RNAA, RAC as the Rail Asset Owner had to bear the cost of
maintaining all the infrastructure i.e. track, stations, signalling, electnification,
stations, depots, office buildings, staff quarters etc. and also major
maintenance of all rolling stocks. However, KTMB needs to be responsible for
the minor maintenance of all rolling stock.

All assets including the rolling stock currently owned by KTMB were to be
transferred to RAC and subsequently KTMB was supposed to lease the
required rolling stock from RAC.

Hence, KTMB as the Rail Operator had to pay the following charges to RAC:

i. Track Access Charges (for rail infrastructure including stations and
depots)

i1 Rolling Stock Lease Charges

1. Ancillary Lease Charges (for MyRA, offices, car parks)

iv. Staff Quarters Lease Charges
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The RNAA was initially expected to be implemented by 1 January 2019.
However, further to a letter dated 21 December 2018 RAC has informed

KTMB-that implementation of the RNAA has beeri put on hold - for-a period to
be decided and mutually agreed by both parties. On 21 February 2019, a
workshop/meeting was held to discuss the RNAA. The workshop was
moderated by the Minister of Transport (MOT) and attended, inter-alia, by the
representatives of Malaysia Institute of Transport (M1 TRANS), Logistics and
Land Transportation Division (BI-PD} Ministry of Transport, RAC and K TMB
at which various practical issues in the RNAA were discussed. The MOT
proposed to cancel the existing RNAA and draft a revised agreement by
making the existing RNAA as a basis and reference and remove the issues in
the existing RNAA. The MOT also gave additional time until the end of 2019
for RAC and KTMB to prepare and sign this new agreement i.e. RNAA 2.0.
Subsequently, the Company through its letter dated 21 March 2019 informed
the RAC that the Board of Directors of the Company at their meeting held on
18 March 2019 has agreed to the revocation of the RNAA as proposed in the
above workshop heild on 21 February 2019. Further, it was agreed between the
parties involved that a study to examine the best option and concept of RNAA
need to be done before drafting RNAA 2.0.

Subsequent to the previous year end, during the workshop Mesyuarat Hala
Tuju KTMB dan RAC organised by MOT from 19-21 November 2021, all
parties agreed that a new study or development should be proposed to replace
the RNAA. As at 31 December 2021, MOT will coordinate the new study
which KTMB has yet to receive any confirmation on the next course of action.
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12.

RIGHT-OF-USE ASSETS

The Group and the Company have lease contracts for various items of buildings,
office equipment and motor vehicles used in its operations.

The Group and the Company also have certain leases of office space with lease terms
of 12 months or less and leases of office equipment with low value. The Company
applies the ‘short-term lease’ and ‘lease of low-value assets’ recognition exemptions
for these leases.

Set out below are the carrying amounts of right-of-use assets recognised and the
movements during the year:

The Group Buildings
and office Office Motor
space equipment vehicles Total

RM’000 RM’000 RM’000 RM’000

Cost
As at 1 January 2020 2,657 296 544 3,497
Additions 1,173 4 . 169 1,346
Adjustment® 135 - 19 154
Ag at 31 December 2020/ 3,965 300 732 4,997
1 January 2021
Additions 911 - - 911
Adjustment* 853 (7 58 904
As at 31 December 2021 5,729 293 790 6,812
Accumulated

depreciation
As at 1 January 2020 1,599 103 206 1,908
Depreciation for the year 1,304 100 374 1,778
As at 31 December 2020/ 2,903 203 580 3,686
1 January 2021
Depreciation for the year 317 - 116 433
Adjustment® (803) (24) - (827)
As at 31 December 2021 2,417 179 696 3,293
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The Group Buildings
arid office Office Motor
space equipment vehicles Total
RM’000 RM’000 RM’000 RM’000
Impairment loss during
the year
As at 1 January 2020 - - - -
Impairment loss for the
year 897 97 36 1,030
31 December 2020/ 1 897 97 36 1,030
January 2021
Impairment loss for the
year 1,656 17 58 1,731
As at 31 December 2021 2,553 114 94 2,761
Carrying amount
As at 31 December 2020 165 - 116 281
As at 31 December 2021 759 - - 759
The Company Motor
Buildings vehicles Total
RM’000 RM’000 RM’000
Cost
As at 1 January 2020 825 544 1,369
Additions - 130 130
As at 31 December 2020/
1 January 2021 825 674 1,499
Additions 911 - 911
As at 31 December 2021 1,736 674 2,410
Accumulated depreciation
As at 1 January 2020 330 206 536
Depreciation for the year 330 352 682
As at 31 December 2020/ 660 558 1,218
1 January 2021
Depreciation for the year 317 116 433
T | T I G e
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. Motor
i Buildings vehicles Total
RM’000 RM’000 RM?000
Carrying amount
As at 31 December 2020 165 116 281
As at 31 December 2021 759 - 759

The average lease term is 3 years. The maturity analysis of lease liabilities is
presented in Note 26.

The Group The Company

2021 2020 2021 2020
RM’000 RM’000 RM000 RM’000

Amounts recognised in profit

or loss
Depreciation expense on
ol ' right-of-use assets 433 1,778 433 682
' Impairment loss for the year 1,731 1,030 - -
. Interest expense on lease
! liabilities 139 87 21 33

2,303 2,895 454 715

* Adjustment relates to lease modification on the lease term of a subsidiary during the
year, in which the right-of-use and lease liability are remeasured based on the revised
lease term at the effective date of the modification.
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13.  INVESTMENT PROPERTIES

The Group Buildings
RM’000
Cost
As at | January 2020 65,280
Transfer to Assets Held For Sale (Note 22) (1,978}
As at 31 December 2020/1 January 2021/31 December 2021 63,302
Accumulated depreciation
As at 1 January 2020 4,954
Depreciation for the year 1,307
Transfer to Assets Held For Sale (Note 22) (831)
As at 31 December 2020/1 January 2021 5,430
Depreciation for the year 1,266
As at 31 December 2021 6,696
Net book value
As at 31 December 2020 57,872
As at 31 December 2021 56,606
Carrying Fair
The Group Amount value Level 3
RM’000 RM’000 RM’000
As at 31 December 2020 57,872 60,455 60,455
As at 31 December 2021 56,606 60,455 60,455

The fair values of the Group’s investment properties have been arrived at on the basis
of a valuation carried out by independent valuers, who have appropriate qualifications
and recent experience in the valuation of properties in the relevant locations. The fair
value was arrived at by reference to current prices in an active market for similar
properties in the same location and condition. In estimating the fair value of the
properties, the highest and best use of the properties is their current use. The recent
valuations of investment properties were carried out in current year.

78



Registration No. 199101015631 (225943 - T)

14.

The following amounts have been recognised in the profit or loss:

The Group

Rental income

Direct operating expenses arising from investment
properties that generate rental income

INVESTMENTS IN SUBSIDIARIES

Unguoted shares at cost

Less: Accumulated impairment losses

Details of the Company’s subsidiaries are as follows:

Name of Subsidiaries

Held by the Company

Multimodal Freight

Sdn. Bhd.

KTM Distribution

Sdn. Bhd.

(Forward)

Malaysia

79

2021 2020
RM’000 RM’000
141 336
320 338
The Company
2021 2020
RM’000 RM’600
7,099 7,099
(800) (800)
6,299 6,299
Proportion of
ownership

interest and
voting power

Country of held by the
Incorporation Principal Activities Group
2021 2020
%Y %
Malaysia  Provision of haulage 100 100

freight forwarding
and related services

Management of 100 100
warehouses, office
space and the
provision of parcel
and courier services
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Proportion of
ownership
iﬂi&‘,‘[ Ebt aﬂﬂ“’W*H“WMNWW'WMM*

voting power

Country of held by the
Name of Subsidiaries  Incorporation Principal Activities Group
2021 2020
Yo %
KTMB (Car Park) Malaysia ~ Dormant (car park 100 100
Sdn. Bhd. operator)
KTMB Catering Malaysia  Dormant (caterersand 100 100
Services Sdn. Bhd. proprietor of
restaurants)
KTMB (Sentul) Malaysia  Dommant (property 100 100
Sdn. Bhd. investment)
KTMB Technics Sdn. Malaysia  Dormant (provision of 100 100
Bhd. - ratlway consultancy
services)
KTMB (Property Malaysia ~ Dormant (property 100 160
Development) investment)
Sdn. Bhd.
ET Sdn. Bhd. Malaysia  Dormant (property 100 100
investment)
KTMB (Sungei Petani) Malaysia ~ Dormmant (property 100 160
Sdn. Bhd. investment)
KTMB Heritage Hotel Malaysia  Dormant (operator of 100 100
Sdn. Bhd. hotels, restaurants
and cafes and related
services)

KTMB (Prai) Sdn. Bhd. Malaysia  Property investment 100 100

(Forward)
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Proportion of
ownership
interest and
voting power

Country of held by the
Name of Subsidiaries  Incorporation Principal Activities Group
2021 2020
% Y
Held through
Subsidiaries
Kiriman Ekspres Sdn. Malaysia  Dormant (provisionof 100 100
Bhd. door to door parcel
delivery services)
KTMB (Railway Malaysia  Donmant (property 100 100
Village) Sdn. Bhd. investment)

Composition of the Group

Information about the composition of the Group at the end of the reporting period is

as follows:
Country of Number of non-
Incorporation Number of wholly  wholly owned
Principal activities and Operation owned subsidiaries subsidiaries
2021 2020 2021 2020
Railway transportation Malaysia i 1 - -

operations and the
provision of related
railway services in
Peninsular Malaysia and
Singapore

{Forward)
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. Country of Number of non-
- [ COYPOTAtiON—Number-of wholly——wholly-owned-—s
Principal activities and Operation owned subsidiaries subsidiaries

2021 2020 2021 2020

Provision of haulage Malaysia i 1 - -
i freight forwarding and
related services

Management of Malaysia 1 1 - -
warehouses, office space
and the provision of
parcel and courier

7! services

Car park operator Malaysia - 1 - -

s Property investment Malaysia 1 1 - -
Dormant Malaysia 10 9. - -

15. INVESTMENTS IN ASSOCIATES

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
Unquoted shares at cost 5,855 5,855 5,855 5,855
Share of post-acquisition
reserves 32,578 32,700 - -
38,433 38,555 5,855 5,855
Less: Accumulated impairment
losses (25) (25) (175) (175)
38,408 38,530 5,680 5,680
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A reconciliation of the opening and closing balance is as follows:

As of 1 January
Share of profit
Dividend
Impairment

As of 31 December

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
38,530 35,034 5,680 5,830
3,059 3,496 - -
(3,181) - - -

- - - (150)
38,408 38,530 5,680 5,680

Details of the associates, which are all incorporated in Malaysia, are as follows:

Name of Associates

Held by the Company

Fiberail Sdn. Bhd.

Ipoh Cargo Terminal
Sdn. Bhd.

Admiral Cove Development
Sdn. Bhd.

Admiral Hill Hotel Sdn. Bhd.

Proportion of
ownership
interest and
voting power

held by the
Principal Activities Group
2021 2020
% %
Provision of services to install, 36 36
manage, operate and maintain an
optical fibre telecommunication
system
Inland clearance depot operator 30 30

Property and resort development 20 20

Hotel resort and related tourist 20 20
development

Summarised financial information in respect of the Group’s material associate is set
out below. The summarised financial information presented below represents the
amounts in the financial statements of the associate and not the Group’s share of those

amounts.
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Fiberail Sdn. Bhd. 2021 2020
RM’000  RM’000
Assets and liabilities
Current assets 149,535 137,999
Non-current assets 308,461 300,203
Total assets 457,996 438,202
Current liabilities 92,566 90,852
Non-current liabilities 148,654 132,351
Total liabilities 241,220 223,203
Statement of comprehensive income
Revenue 156,572 130,866
Profit for the year/Total comprehensive income for the year 10,446 11,774
16. INVESTMENTS IN JOINT VENTURE
The Group The Company
2021 2020 2021 2020
RM’000 RM000 RM’000 RM’000

Unquoted shares at cost 510 510 510 510
Share of post-acquisition

reserves 699 478 - -

1,209 988 510 510
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17.

A reconciliation of the opening and closing balance is as follows:

As of 1 January
Share of profit

As of 31 December

The Group The Company
2021 2020 2021 2020
RM’000 RM000 RM’000 RM’000
988 742 510 510
221 246 - -
1,209 988 510 510

Details of the joint venture, which is incorporated in Malaysia, are as follows:

Name of Joint Venture

Held by the Company

KTMB MMC Cargo Sdn. Bhd.

OTHER INVESTMENTS

Investment at FVTOCI
Ungquoted shares

Proportion of
ownership
interest and
voting power

held by the
Principal Activities Group
2021 2020
%o %
Provision of rail freight transport 51 51
and related businesses in the rail
cargo sector
The Group The Company
2021 2020 2021 2020
RM’000 RM000 RM’000 RM000
140 140 140 140
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18. DEFERRED TAX (LIABILITIES)/ASSETS

The Group— " The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
At beginning of year 613 437 - -
Recognised in profit or loss
’ (Note 10) (1,632) 176 - -
At end of year (1,019) 613 ; ;

Certain deferred tax assets and liabilities have been offset in accordance with the
Group’s accounting policy. The following is an analysis of the deferred tax balances
(before offset) for statements of financial position purposes:

The Group The Company

2021 2020 2021 2020
RM’000 RM’000 RM000 RM’000
o Deferred tax assets 2,553 4,082 . - -
’ Deferred tax liabilities (3,572) (3,469 - -
(1,019 613 - -

Deferred tax assets/(liabilities) provided in the financial statements are in respect of
the tax effects of the following:

The Group The Company
2021 2020 2021 2020
RMW’006 RM’000 RM’000 RM’000

Deferred tax assets
Temporarily differences arising from
trade and other receivables,
provision 2,553 4,082 - -

Deferred tax liabilities
Temporarily differences arising from
property, plant and equipment (3.572) (3,469) - -

As mentioned in Note 3, the tax effects of deductible temporary differences, unused
tax losses and unused tax credits which would give rise to deferred tax assets are
recognised to the extent that it is probable that future taxable profits will be available
against which the deductible temporary differences, unused tax losses and unused tax
credits can be utilised. As at 31 December 2021, the estimated amount of temporary

" differences, unused tax losses, unabsorbed capital allowances of which the tax effects
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are not recognised in the financial statements due to uncertainty of their realisation,
are as follows:

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM000

Temporary difference arising from:
Property, plant and

equipment (79,790) (117,421) (80,565) (118,130)
Right-of-use assets 2,218 1,048 - -
Trade and other receivables 76,299 56,308 71,219 51,181
Inventories 21,697 21,697 21,697 21,697
Trade and other payables 17 10 - -
Retirement benefit obligations 207,915 262,930 207,915 262,930
Provision 22 570 22 570

Unused tax losses 1,254,834 1,303,186 1,233,281 1,282,500

Unabsorbed capital allowances 1,494,012 1,458,839 1,485,303 1,450,393

2,977,224 2,987,167 2,938,872 2,951,142

The unused tax losses and unabsorbed capital allowances are subject to the agreement
by the tax authorities. The comparative information presented above has been restated
to conform with the actual income tax computation submitted to tax authorities. The
unabsorbed capital allowances are available indefinitely for offsetting against future
taxable profits of the respective subsidiary companies in the Group.

Under the Malaysia Finance Act 2018, the unused tax losses could be carried forward
for a maximum of seven consecutive years of assessment and any accumulated tax
losses brought forward from year of assessment 2018 could be carried forward for
another seven consecutive years of assessment. Any balance of the unutilised tax
losses therecafter should be disregarded. The Malaysia Finance Act
2021 gazetted on 31 December 2021, extended the time frame to carry
forward unused tax losses for year of assessment 2019 and subsequent years of
agsessment be extended from seven to ten consecutive years of
assessment. Unused tax losses accumulated up to year of assessment 2018 can now be
carried forward for ten consecutive years of assessment until year of assessment 2028.

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000

Expiry year of assessment

Year of assessment 2028 1,110,172 1,110,172 1,099,926 1,099,926
Year of assessment 2029 43,445 43,445 37,326 37,326
Year of assessment 2030 44,922 149,569 41,095 145,248
Year of assessment 2031 56,295 ' - 54,938 -

1,254,834 1,303,186 1,233,281 1,282,500
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19. INVENTORIES

| The Group-and-——— e

The Company
- 2021 2020
} RM’000  RM’000
{ Spare parts 52,355 51,476
Fuel 3,894 3,058
Others 2,507 4,103

58,756 38,637

The cost of inventories of the Group and of the Company recognised as an expense
during the financial year amounted to RM50,827,678 (2020: RM49,853,522).

The inventories written down to net realisable value recognised as expenses of the
Group and of the Company during the year amounted to RM Nil (2020:
RM1,867,000).
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20. TRADE AND OTHER RECEIVABLES

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
Trade
Trade receivables 54,577 57,886 20,471 22,451
Less: Allowance for doubtful
Debts (18,985) (26,820) (5,626) (7,027
35,592 31,066 14,845 15,424
Amounts due from subsidiaries - - 6,692 5,864
Less: Allowance for doubtful
Debts - - (823) (823)
- - 5,869 5,041
Amounts due from associates 13,737 11,928 13,737 11,928
Less: Allowance for doubtful
Debts (3,167) - (3,167) -
10,570 11,928 10,570 11,928
Amounts due from joint venture 1,356 470 1,356 470
Total trade receivables 47518 43,464 32,640 32,863
(Forward)
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The Group - The Company
71 2.3 ISR, 1'%, Y WARNENUNI, Y | s 5 ISUUSIUNUE. Y| ' 1| SO
RM’000 RM000 RM’000 RM’000
Non-trade
Amount due from Government of
Malaysia 6,496 36,608 6,496 36,608

Less: Allowance for doubtful debts (3,609) (3,609) (3,609) (3,609)

2,887 32,999 2,887 32,999

Other receivables 53,078 49,582 52,062 48,229
Less: Allowance for doubtful debts (49.897) (44,644) (48,943) (43,690)

3,181 4,938 3,119 4,539

Amounts due from subsidiaries - - 9,056 7,356
Less: Allowance for doubtful debts - - (9,051) (6,964)

- - 5 392

Amounts due from associates 1,210 471 1,210 471

Amounts due from joint venture ) 95 95 95

Total Non-Trade Receivables 7,373 38,503 7.316 38,496

54,891 81,967 39,956 71,359

Deposits and prepayment consist of:

The Group The Company
- 2021 2020 2021 2020
RM000 RM000 RM000 RM’000
Refundable deposits 1,495 1,450 130 47
Prepayment 7,572 6,275 5,022 4,552
Advance payment 2,582 2,692 2,582 2,692

11,649 10,417 7.734 7,291
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21.

Amount due from subsidiaries, associates and joint venfure

Included in the amount due from subsidiaries, associates and joint venture are freight
and haulage services that are subject to normal trade terms. The amount is repayable
within a fixed term of 30 days (2020: 30 days).

The other amount due from subsidiaries and associates which arises mainly from
payment on behalf are non-trade in nature, unsecured, interest free and repayable on

demand.
Amount due from Government of Malaysia

The amount due from Government of Malaysia which arises mainly from receivables
for uneconomical claims and payment on behalf of Government of Malaysia are non-
trade in nature, unsecured and interest free.

CASH AND BANK BALANCES
The Group The Company
2021 2020 2021. 2020
RM’000 RM’000 RM’000 RM’000
Deposits placed with:
Licensed banks 15,290 18,294 1,918 5,329
Financial institutions - 187 - -
Cash and bank balances 72,217 59,882 37,827 17,284
Total cash and bank balances 87,507 78,363 39,745 22,613
Less: Deposits pledged with
licensed banks - (457) - -
: Deposits with maturity of
more than 90 days (12,465) (12,695) - -
Cash and cash equivalents 75,042 65,211 39,745 22,613

Deposits with licensed banks and financial institutions earn an average interest
between 1.30% to 2.20% (2020: 2.09%) per annum and have an average maturity
period of 1 day to 106 days (2020: 1 day to 183 days).

The deposits pledged with licensed banks include amount of RM Nil (2020:
RM457,014) deposited for bank guaraniees granted to ome of the subsidiary as
disclosed in Note 25.
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22,

ASSETS HELD FOR SALE

The Group

2021 2020
RM’000  RM’000

Assets held for sale 4,922 3,929
Transfer from investment properties (Note 13) - 1,147
Less: Impairment of valuation (354) (398)

4,568 4,678

Assets held for sale are net of impairment loss amounting to RM354,000 (2020:
RM398,000).

The Group has received 33 units of condominiums and apartments from Prima Prai
Sdn Bhd (“Developer™) as part of the consideration of sale of a piece of freehold land
in Prai, Penang. Based on the agreement, dated 15 September 1995, the Company will
receive cash consideration of RM11,143,970, staff quarters and office space with the
value equivalent to RM7,128,000 and RM35,200,000 respectively. Due to financial
constraint, the Developer was unable to build the office space and in exchange
transferred 33 units of condominiums and apartments in Prai with the equivalent
value.

Management had decided that the 33 units of condominiums and apartments are to be
disposed of and accordingly, have been classified as an asset held for sale. As of 31
December 2021, 22 units (31 December 2020: 23 units) of condominiums and
apartments remain unsold.

Further, during previous financial year, an investment property of a subsidiary has
been classified as an Asset Held For Sale since it has met MFRS 5 criteria (Note 13).

SHARE CAPITAL

The Group and
The Company
2021 2020
RM’000 RM’000

Issued and fully paid:
Ordinary shares 1,310,459 1,310,459

Special rights redeemable preference share * *

1,310,459 1,310,459

* Consists of 1 special rights redeemable preference share of RM1 each.
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Special Rights Redeemable Preference Share (“Special Share”)

The Special Share enables the Government of Malaysia through the Minister of
Finance Incorporated to ensure that certain major decisions affecting the operations
of the Company are consistent with Government policies. The Special Shareholder,
which may only be the Government or any representative or person acting on its
behalf, is entitled to receive notices of meetings but not to vote at such meetings of
the Company. However, the Special Shareholder is entitled to attend and speak at
such meetings.

The Special Shareholder has the right to appoint any person, but not more than six at
any time, to be Government-appointed Directors.

The Special Shareholder has the right to require the Company to redeem the Special
Share at par at any time by serving written notice upon the Company and delivering
the relevant share certificate.

The Special Shareholder shall be entitled to repayment of the capital paid up on the
Special Share in priority to any repayment of capital to any other members.

The Special Shareholder does not have any right to participate in the capital or profits
of the Company.

Certain matters which vary the rights attached to the Special Share can only be
effective with the consent in writing of the Special Shareholder, in particular matters
relating to the creation and issuance of additional shares which carry different voting
rights, the dissolution of the Company, substantial disposal of assets, amalgamations,
mergers and takeovers.

REDEEMABLE CUMULATIVE CONVERTIBLE PREFERENCE SHARES
(“RCCPS”)

The Group and
The Company
2021 2020
RM’000 RM’000
Issued and fully paid:
RCCPS of RM0.10 each 5,700 5,700
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The 10% Redeemable Cumulative Convertible Preference Shares (“RCCPS”) were
issued at a premium of RMO0.90 each per share pursuant to the Subscription

H

(M)

o (i1)

(iif)

greement dated-26-July-1999-with-the following-salient features:—

A tenure of thirty years with a fixed preference dividend of 10% per annum
(the “Fixed Dividend™) on the nominal value of the Preference Shares.

The Fixed Dividend is to be cumulative and paid out of the profits available
for distribution in respect of each financial year. Any amounts remaining
unpaid shall be accumulated and be paid in the following year(s) and the
preference shareholder shall be entitled to impose late payment charges of 8%
per annum on the unpaid amount of the Fixed Dividend or an option to
convert the aggregate of the amount equal to any arrears or accrual to the
Fixed Dividend and interest of 8% imposed thereon into fully paid ordinary
shares, and

The Preference Shares shall be convertible into ordinary shares on the basis of
one new ordinary share for one Preference Share and will be redeemable at
RM1.05 for each Preference Share upon maturity at the end of the thirtieth
anniversary.

The proceeds received from the issue of the RCCPS have been segregated between
the liability component and the equity component. The fair value of the liability

component is estimated based on the present value of the dividend obligation whilst

the equity component represents the fair value of the conversion option. The RCCPS
are accounted for in the statements of financial position of the Group and of the
Company as follows:

The Group and
The Company
2021 2020
RM’000 RM’000
57,000,000 RCCPS of RMO.10 each 5,700 5,700
RCCPS share premium 51,300 51,300
Liability component at initial recognition (6,417) (6,417)

Equity component 50,583 50,583

RCCPS - liability component movement

At 1 January - Amount recognised as liability

component 28,921 27,393
Interest accrued - recognised in profit or loss (Note 6) 570 570
Penalty on late payment of interest 1,003 958
At 31 December 30,494 28,921
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25.

LOANS AND BORROWINGS
The Group The Company
2021 2020 2021 2020
RM?’000 RM’ 000 RM’000 RM’000
Unsecured
Term loan 1* 207,083 198,961 207,083 198,961
Term loan 2% 677,910 657,422 677,910 657,422
Term loan 3* 160,296 153,644 160,296 153,644
Term loan 4% 38,568 36,533 38,568 36,533
Term loan 5* 326,986 324,518 326,986 324,518
1,410,843 1,371,078 1,410,843 1,371,078
Bank overdraft 39,562 20,973 39,562 20,973
Revolving credits 90,000 90,000 90,000 90,000
1,540,405 1,482,051 1,540,405 1,482,051
Secured
Hire-purchase payables 2,980 6,074 - -
2,980 6,074 - -
1,543,385 1,488,125 1,540,405 1,482,051

(Forward)
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The Group The Company
2021 2020 2021 2020
*,,HHW%‘M%HMMWMM“‘WM.WWWW..M,..r..w4,Arg,.a.,gwau.u.,.mw. Www,m‘MHJ«Mwmwwwm,ﬂnGWWAWYRM,»U 00 ‘‘‘‘‘‘‘‘ RM ’GUOA'HW"”""RNI’ 030%«%mwwwwmw»ww
Current
Unsecured
Term loan 1* 207,083 198,961 207,083 198,961
Term loan 2* 677,910 657,422 677,910 657,422
; Term loan 3* 160,296 153,644 160,296 153,644
Term loan 4* 38,568 36,533 38,568 36,533
. Bank overdraft 39,562 20,973 39,562 20,973
Revolving credits 90,000 90,000 90,000 90,000
Secured
Hire purchase payables 2,704 2,985 - -
Total current portion 1,216,123 1,160,518 1,213,419 1,157,533
: Total non-current portion 327,262 327,607 326,986 324,518

* Refers to loan from the Government of Malaysia
Term loan 1 | |

Term loan 1 represents RM97,000,000 of principal owed to the Government of
Malaysia for the purchase of 18 units of Electrical Multiple Unit (“EMU”) made on 1
November 1990 (as amended by supplementary agreement dated 16 January 1995).
The interest rate is 8% per annum for a duration of 43 years with 23 years instalment
deferred period. The first annual instalment amounting to RM9,879,664 was due on
15 September 2014. The Company applied to restructure the loan on 10 June 2015,
however, the application has yet to be approved. Since the Company defaulted in
above payments, therefore the entire loan balance has been classified as current.
Subsequent to previous year end, the Company through a letter dated 02 July 2021
applied to write-off the loan, however, the application has yet to be approved.

Term loan 2

Term loan 2 represents RM404,550,000 of principal owed to the Government of
Malaysia for the purchase of 44 units of EMUs made on 30 December 1995 (as
amended by supplementary agreement dated 9 September 1998). The interest rate is
8% per annum for a duration of 38 years with 23 years instalment deferred period.
The first annual instalment amounting to RM47,263,392 was due on 13 January 2019
which was not paid by the Company. The Company applied to restructure the loan on
10 June 2015, however, the application has yet to be approved. Since the Company
defaulted in above payments, therefore the entire loan balance has been classified as
current. Subsequent to previous year end, the Company through a letter dated 02 July
2021 applied to write-off the loan, however, the application has yet to be approved.
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Term loan 3

Term loan 3 represents RM73,954,289 of principal owed to the Government of
Malaysia for the purchase of 18 units of EMUs made on 16 January 1995. The
interest rate is 8% per annum for a duration of 39 years with 19 years instalment
deferred period. The first annual instalment amounting to RM7,532,407 was due on 1
February 2014. The Company applied to restructure the loan on 10 June 2015,
however, the application has yet to be approved. Since the Company defaulted in
above payments, therefore the entire loan balance has been classified as current.
Subsequent to previous year end, the Company through a letter dated 02 July 2021
applied to write-off the loan, however, the application has yet to be approved.

Term loan 4

Term loan 4 represents RM25,000,000 of principal owed to the Govemment of
Malaysia for upgrading of computer system made on 1 July 1999 (as amended by
supplementary agreement dated 15 July 2010). The interest rate is 4% per annum for
a duration of 24 years with 14 years instalment deferred period. The first annual
instalment amounting to RM3,082,274 was due on 16 July 2014. The Company
applied to restructure the loan on 10 June 2015, however, the application has yet to be
approved. Since the Company defaulted in above payments, therefore the entire loan
balance has been classified as current. Subsequent to previous year end, the Company
through a letter dated 02 July 2021 applied to write-off the loan, however, the
application has yet to be approved.

Term loan 5

Term loan 5 represents RM280,000,000 of principal owed to the Government of
Malaysia for working capital financing made on 15 July 2001 (as amended by
supplementary agreement dated 24 September 2001). The interest rate is 4% per
annum for a duration of 32 years with 22 years instalment deferred period. The first
annual instalment amounting to RM34,521,462 will be due on 25 August 2024.
Subsequent to previous year end, the Company through a letter dated 02 July 2021
applied to write-off the loan, however, the application has yet to be approved.

The interest rates of hire purchase payables 4.00% (2020: 2.50%) per annum, whereas
interest rate on revolving credits and bank overdraft ranges between 3.34% to 4.85%
(2020: 5.90% to 6.25%) per annum and 7.50% (2020: 7.50%) respectively.
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Reconciliation of Liabilities Arising from Financing Activities

e The-table-below--details-changesin~the-Group’s - liabilities arising -from - financing -
activities, including both cash and non-cash changes. Liabilities arising from

financing activities are those for which cash flows were, or future cash flows will be,

classified in the Group’s and the Company’s statements of cash flows as cash flows

from financing activities.

: 'The Group The Company

2021 2020 2021 2020
N RM’000 RM’000 RM’000 RM’000
. As of 1 January 1,488,125 1,438,342 1,482,051 1,429,711
: Financing cash flows
. Drawndown/(Repayments)
{ during the year 15,544 12,567 18,589 16,935
Finance cost paid during the
i year (6,427) (6,001) (6,147) (5,658)
| Non-cash changes
1 Additions to hire purchase - 1,811 ' - -
- Finance costs recorded 22,606 23,246 22,330 22,903
‘ Other charges recorded# 23,582 18,160 23,582 18,160
l' As of 31 December 1,543,385 1,488,125 1,540,405 1,482,051

#  Other charges include penalty on late payment to MOF.
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26. LEASE LIABILITIES
The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
Analysed as:
Non-current 1,623 365 470 -
Current 1,359 978 297 294
2,982 1,343 767 294
Minimum lease payment:
Not later than 1 year 1,384 1,020 322 298
Later than 1 year but not
later than 5 years 1,637 384 484 -
3,021 1,404 806 298
Less: Unexpired finance
charges 39 (61) (39) (4)
2,982 1,343 767 294
The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
Present value of lease
liabilities:
Not later than 1 year 1,359 978 297 294
Later than 1 year but not
later than 5 years 1,623 365 470 -
2,982 1,343 767 294

The Group and the Company discounted the lease liabilities by using the incremental
borrowing rates of 4.20% (2020: 4.10% to 5.75%) per annum.

The Group and the Company do not face a significant liquidity risk with regard to its
lease liabilities as lease liabilities are not significant to the Group and the Company.
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27.

PROVISIONS

28.

The Group and
The Company
2021 2020
RM’000 RM’000

Government claims

As at 1 January 570 1,255
Provisions used during the year (548) (685)
As at 31 December 22 570

The provision is in respect of claims by the Government of Malaysia for the
difference between the commercial and subsidised rate of interest, pertaining to staff
housing loans, The Government of Malaysia issued a directive to all corporatised
entities that with effect from July 1994, the difference between the commercial and
subsidised rates of interest pertaining to staff housing loans, had to be settled by the
corporatised entities concerned.

RETIREMENT BENEFIT OBLIGATIONS

The Group operates an unfunded, defined benefit Retirement Benefit Scheme (“the
Scheme™) for its eligible employees. The Group’s obligation under the Scheme is
determined based on the latest actuarial valuation by an independent actuary dated 11
May 2022. Under the Scheme, eligible employees are entitled to retirement benefits
varying between 50% and 100% of their final salary on attainment of the retirement
age of 60 (2020: Age of 60). '

All confirmed permanent employees (both executives and non-executives) hired on or
prior to 31 July 1997 are entitled to retirement benefits as follows:

Years of Service (YOS) Retirement Benefits
Up to 5 years 0.50x YOS x SAL
More than 5 years and up to 10 years 0.75x YOS x SAL
More than 10 years 1.00x YOS x SAL

All confirmed permanent employees (both executives and non-executives) regardless
of the date of hire are entitled to the death/disability benefits at the greater of 2 x SAL
x YOS and 24 x SAL.

Years of service (YOS) - service from 1 August 1992
Final monthly salary (SAL) - last drawn monthly basic salary
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The principal actuarial assumptions used for the purposes of the actuarial valuation

are as follows:

Discount rate
Rate of salary increase
Rate of price inflation

The Group and
The Company
2021 2020
Yo Y%
4.3 4.0
7.0 7.0
2.3 2.3

Amounts recognised in profit or loss and other comprehensive income in respect of

the Schemes are as follows:

Current service cost
Interest on obligation

Recognised in profit or loss
Remeasurement on the net defined benefit liability:
Actuarial gain arising from changes in:
Experience adjustments
Demographic assumptions
Financial assumptions

Recognised in other comprehensive income

Total
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The Group and
The Company
2021 2020

RM’000 RM’000
12,277 12,760
9,795 10,047
22,072 22,807
(27,395) -
(20,634) -
(3,825) -
(51,854) -
(29,782) 22,807
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Amounts recognised in the statements of financial position arising from the

obligations in respect of the Scheme are as follows:

......

The Group and
The Company
2021 2020
RM’000 RM’000

Present value of unfunded obligations 207,915 262,930
Non-current 185,980 237,327
Current 21,935 25,603
Present value of unfunded obligations 207,915 262,930

Movement in the present value of the defined benefit obligations in the current year is

as follows:
The Group and
The Company
2021 2020
RM’000 RM’000
As of 1 January 262,930 260,021
Current service cost 12,277 12,760
Interest cost 9,795 10,047
Actuarial gain arising from changes in:
Experience adjustments (27,395) -
Demographic assumptions (20,634) -
Financial assumptions (3,825) -
Benefits paid by the plan (25,233) (19,898)
As of 31 December 207,915 262,930

Sensitivity analysis on defined benefit plan

The significant actuarial assumptions for the determination of the defined obligation
are the discount rate and expected salary growth rate. The sensitivity analysis below
has been determined based on reasonably possible changes of the respective
assumptions occurring at the end of the reporting period, while holding all other
assumptions constant.

+ If the discount rate decreases/(increases) by 1%, the defined benefit obligation
would increase (decrease) by RM 13,327,000 and RM11,796,000 respectively;

.»...If the expected salary. growth rate. increases/(decreases) by.1%, the.defined benefit ..o

obligation would increase/(decrease) by RMI12,856,000 and RM11,628,000
respectively.
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29.

The sensitivity analysis presented above may not be representative of the actual
change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may
be correlated.

TRADE AND OTHER PAYABLES

The Group The Company
2021 2020 2021 2020

RM’000 RM’000 RM’000 RM’000
Trade
Trade payables 309,591 255,380 304,723 250,192
Non-trade
Amount due to subsidiaries - - 34,762 29,282
Amount due to associate 1,591 1,066 1,591 1,066
Accrued expenses 45,254 31,520 36,428 22,477
Other payables 42,781 54,389 39,146 50,162
Unearned revenue 24,142 20,830 22,617 20,830
Deposits 4,468 4429 4,449 3,965
Interest payable 1,077 1,099 1,077 1,099

119,322 113,333 140,070 128,881

428913 368,713 444,793 379,073

Trade payables are non-interest bearing and the normal trade credit terms granted to
the Group and the Company is up to 90 days (2020: 90 days).

Amounts due to subsidiaries and associate
Amounts due to subsidiaries and associate arose mainly from advances and

collections made on behalf of the respective entities, which are non-trade in nature,
unsecured, interest-free and repayable on demand.
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30.

RELATED PARTIES

Identity of related parties

The Company is a subsidiary of Minister of Finance (Incorporated), a body corporate
incorporated pursuant to the Minister of Finance (Incorporated) Act, 1957 (Revised
1989).

For the purposes of these financial statements, parties are considered to be related to
the Group or the Company if the Group or the Company has the ability, directly or
indirectly, to control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group or the
Company and the party are subject to common control or common significant
influence. Related parties may be individuals or other entities.

Key management personnel are defined as those persons having authority and
responsibility for planning, directing and controlling the activities of the Group either
directly or indirectly. The key management personnel includes all the Directors of the
Group, and certain members of senior management of the Group.

The significant related party transactions of the Group and the Company, other than
key management personnel compensation (see Note 9), are as follows:

The Company
2021 2020
RM’000 RM’(00
Holding entity
Ministry of Finance (Incorporated)
Government grant (209,960) (180,000)

Subsidiary companies
Multimodal Freight Sdn Bhd

Freight services revenue (6,353) (1,148)

Dividend income (1,352) (1,000)

Management fee (120) (120)

Freight services cost 278 240
KTM Distribution Sdn Bhd

Management fees (120) (120)
KTMB (Sentul) Sdn Bhd .

Dividend income - (50,000)
KTMB (Car Park) Sdn Bhd

Management fees - (16)
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31.

The Company
2021 2020
RM’000 RM’000

Related parties
Fiberail Sdn Bhd
Wayleave income {9,966) (9,026)

Ipoh Cargo Terminal Sdn Bhd
Freight services revenue (4,979) (5,644)

KTMB MMC Cargo Sdn Bhd
Freight services revenue (4,022) (1,927)

Petroliam Nasional Berhad (PETRONAS)
Supply of Diesel 26,331 21,551

Indah Water Konsortium Sdn Bhd (IWK)
Sewerage charges 262 68

Telekom Malaysia Berhad
Telephone services 1,646 1,562

FINANCIAL INSTRUMENTS

31.1

Capital Management

The capital structures of the Group and the Company in a deficit position
consist of net debts which include loans and borrowings and cash and cash
equivalents and the respective share capital of the Group and the Company.

The Group and the Company have capital deficiencies and as indicated in
Note 2, Government of Malaysia through the holding entity, the Minister of
Finance (Incorporated) has committed to support financially the Group and the
Company so as to enable them to operate as a going concern. The Group
regularly reviews and manages its capital structure, taking into consideration
of changes in economic conditions, future capital requirements of the Group,
prevailing and projected profitability and operating cash flows and projected
capital expenditures.

The Group and the Company are not subject to any externally imposed capital
requirements.
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31.2 Categories of financial instruments

) The-Group————— —Fhe-Company
2021 2020 2021 2020
RM’000 RM’000  RM’000 RM’000
Financial Assets
i Fair value through other
’ comprehensive income
(FVTOCI):
Other investments 140 140 140 140
At amortised cost:
Trade and other
receivables 54,891 81,967 39,956 - 71,359
Refundabie deposits 1,495 1,450 130 47
Cash and bank
balances 87,507 78,363 39,745 22,613
144,033 161,920 79,971 94,159
" Financial Liabilities
: At amortised cost:
; Loans and
borrowings 1,543,385 1,488,125 1,540,405 1,482,051
Redeemable
Convertible
Cumulative Preference
Shares 30,494 28,921 30,494 28,921
Trade and other
payables 428,913 368,713 444,793 379,073
Lease liabilities 2,982 1,343 767 294
2,005,774 1,887,102 2,016,459 1,890,339
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313

Financial risk management

The Group has exposure to the following risks from its use of financial
instruments:

. Credit risk
s  Liquidity risk
. Market risk

Credit risk

Credit risk is the risk of a financial loss to the Group if a customer or
counterparty to a financial instrument fails to meet its contractual obligations.
The Group’s exposure to credit risk arises principally from its receivables
from customers and investment securities.

Receivables
Risk management objectives, policies and processes for managing the risk

Management has a credit policy in place -and the exposure to credit risk is
monitored on an ongoing basis.

Exposure to credit risk, credit quality and collateral

As at the end of the reporting period, the maximum exposure to credit risk
arising from receivables is represented by the carrying amounts in the
statements of financial position of the Group and the Company.

Management has taken reasonable steps to ensure that receivables that are
neither past due nor impaired are measured at their realisable values. A
significant portion of these receivables are regular customers that have been
transacting with the Group. The Group uses ageing analysis to monitor the
credit quality of the receivables. Any trade receivables and other receivables
having significant balances past due more than 90 days and 180 days
respectively, which are deemed to have higher credit risk, are monitored
individually.

Credit risks, or the risk of counterparties defaulting, are controlled by the
application of credit approvals, limits and monitoring procedures. Credit risks
are minimised and monitored by limiting the Group’s associations to business
partners with high creditworthiness. Trade receivables are monitored on an
ongoing basis via Group management reporting procedures.

The credit risk of the Group’s other financial assets, which comprise cash and
cash equivalents and non-current investments, arises from default of the
counterparty, with a maximum exposure equal to the carrying amount of these
financial assets.
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The Group does not have any signiﬁcant exposure to any individual customer
) or counterparty nor does it have any major concentration of credit risk related
MW?HA<~k.»W;%W.H-.wu«-ww-u-w-www«-”to any ﬁﬁan{nal }nstmments D SOV S S U P RS,

The Group measures the loss allowance for trade receivables at an amount
equal to lifetime expected credit losses (ECL). The expected credit losses on
trade receivables are estimated using a provision matrix by reference to past
default experience of the debtor and an analysis of the debtor’s current
financial position, adjusted for factors that are specific to the debtors, general
economic conditions of the industry in which the debtors operate, an

i assessment of both the current as well as the forecast direction of conditions at

the reporting date.
i The ageing of trade receivables of the Group as at the end of the reporting
period was:
Individual
Gross impairment  Net
! The Group RM’000 RM’000 RM’000
! 2021 . :
Not past due 31,794 (3,345) 28,449
Past due 1 - 30 days 8,626 (1,904) 6,722
Past due 31 - 60 days 4,341 (2,065) 2,276
Past due more than 90 days 24,909 (14,838} 10,071
69,670 (22,152) 47,518
2020
Not past due 22,753 2,062y 20,691
Past due 1 - 30 days 8,685 (2,139) 6,546
Past due 31 - 60 days 4,344 (1,490) 2,854
Past due more than 90 days 34,502 (21,129 13,373

70,284 (26,820) 43,464
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The ageing of trade receivables of the Company as at the end of the reporting

period was:
Individual
Gross impairment Net

The Company RM’000 RM’000 RM’000
2021
Not past due 17,706 (962) 16,744
Past due 1 - 30 days 5,615 (1,227) 4,388
Past due 31 - 60 days 3,547 (1,673) 1,874
Past due more than 90 days 15,388 (5,754 9,634

42,256 (9,616) 32,640
2020
Not past due 15,228 (725) 14,503
Past due 1 - 30 days 3,859 (1,050) 2,809
Past due 31 - 60 days 1,290 (695) 595
Past due more than 90 days 120,336 (5,380) 14,956

40,713 (7,850) 32,863
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The movements in the allowance for trade and other receivables during the
financial year were:

The Group The Company
2021 2020 2021 2020
RM’000 RM’000 RM’000 RM’000
Trade
As of 1 January (26,820) (26,921) (7,.850) (6,488)
Allowance for doubtful
debts (5,515) (2,163) (3,177) (1,362)
Reversal of allowance for
doubtful debts 3,143 2,264 1,411 -
Written off 7,040 - - -
As of 31 December (22,152) (26,820) (9,616) (7,850)
Of which, relating to:
Trade receivables (22,152) (26,820) (9,616) (7,850)
Non-trade
. Asof 1 January (48,253) (34,818) (54,263) (35,371)
Allowance for doubtful
debts (5,445) (14,137) (7,532) (19,528)
Reversal of allowance for
doubtful debts - 702 - 636
Written off 192 - 192 -
As of 31 December (53,506) (48.253) (61,603) (54,263)
Of which, relating to:
Government of Malaysia (3,609) (3,609) (3,609} (3,609
Other receivables (49,897) (44,644) (48,943)  (43,690)
Subsidiaries - - (9,051) (6,964)

(53,506)  (48,253) (61,603)  (54,263)

Investments and other financial assets
Risk management objectives, policies and processes for managing the risk

Investments are allowed only in liquid securities and only with counterparties
that have a credit rating equal to or better than the Group. Transactions
involving derivative financial instruments are with approved financial
institutions.
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Liguidity risk

Liquidity risk is the risk of the Group and of the Company will not be able to
meet is financial obligations as they fall due. The Group and the Company
exposure to liquidity risk arises from its various payables and borrowings.

As at 31 December 2021, the current liabilities of the Group and of the
Company have exceeded their current assets by RM1,450,604,000 and
RM]1,534,033,000 respectively as a result of losses incurred in the current and
prior financial years.

However, the Directors believe that the Group and the Company will meet
their short-term obligations as they fall due based on the commitment received
from their holding entity, the Minister of Finance (Incorporated), as confirmed
in a letter dated 18 March 2022 on continuous financial support for the
Group’s and the Company’s operations. The Group and the Company have
been receiving this financial support in current and prior years through
injection of funds from its holding entity to finance the working capital
requirements as and when required. Apart from this, the Group and the
Company are currently negotiating with its holding entity to write off the loans
and borrowings with a carrying amount of RM1,410,843,000 (2020:

RM1,371,078,000) as at 31 December 2021. o

The Group and the Company manage their debt maturity profile, operating
cash flows and the availability of funding so as to ensure they will have
sufficient liquidity to meet liabilities as and when they fall due.

In view of the need to improve the Group’s and the Company’s working
capital, management has taken various initiatives to carry out cost reduction
plans. In addition, in the previous years, the Government of Malaysia had
taken the initiative to restructure the railway operations by establishing the
Railway Network Assess Agreement (“RNAA”) between the Company and
Railway Asset Corporation as disclosed in Note 11(f), which was to eliminate
certain expenditure and commitments which previously had to be incurved by
the Company and consequently, improve the financial position of the Group
and the Company in the future. Subsequent to the previous year end, during
the workshop Mesyuarat Hala Tuju KTMB dan RAC organised by MOT from
19-21 November 2021, all parties agreed that a new study or development
should be proposed to replace the RNAA. As at 31 December 2021, MOT will
coordinate the new study which KTMB has yet to receive any confirmation on
the next course of action.
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Market risk

Market risk-isthe risk-that-changes-in-market-prices; such-as foreign-exchange ————-
rates, interest rates and other prices will affect the Group’s and the Company’s
financial position or cash flows.

Currency risk
Risk management objectives, policies and processes for managing the risk

The Group and the Company are exposed to transactional currency risk
primarily through sales and purchases that are denominated in a currency other
than the functional cumrency of the operations to which they relate. The
currencies giving rise to this risk are primarily Singapore Dollar and Thai
Baht. Foreign exchange exposures in transactional currencies other than
functional currencies of the operating entities are kept to an acceptable level.

Exposure to foreign currency risk

The Group’s and the Company’s exposure to foreign currency (a currency
which is other than the currency of the Group and the Company) risk, based
on carrying amounts as at the end of the reporting period was:

Denominated in
SGD THB
RM’000 RM’000

The Group and The Company

2021

Cash and cash equivalents 5,241 -
Trade and other payables (91) -
Exposure in the statements of financial position 5,150 -
2020

Cash and cash equivalents 1,342 -
Trade and other payables - (2,195)
Exposure in the statements of financial pesition 1,342 (2,195)

Currency risk sensitivity analysis

The exposure to currency risk of foreign exchange is not material and hence,
sensitivity analysis is not presented.
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Interest rate risk

The Group’s and the Company’s investments in fixed rate instruments and its
fixed rate borrowings are exposed to a risk of change in their fair value due to
changes in interest rates. The Group’s and the Company’s variable rate
borrowings are exposed to a risk of change in cash flows due to changes in
interest rates. Investments in equity securities and short-term receivables and
payables are not significantly exposed to interest rate risk.

Risk management objectives, policies and processes for managing the risk

Cash flow interest rate risk is the risk that the future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. Fair
value interest rate risk is the risk that the value of a financial instrument will
fluctuate due to changes in market interest rates. As the Group and the
Company no significant interest-bearing financial assets, the Group’s and the
Company’s income and operating cash flows are substantially independent of
changes in market interest rates. The Group’s and the Company’s interest-
bearing financial assets are mainly short-term in nature and have been mostly
placed in fixed deposifs.

The Group’s and the Company’s interest rate risk arises primarily from
interest-bearing borrowings. Borrowings at floating rates expose the Group
and the Company to cash flow interest rate risk. Borrowings obtained at fixed
rates expose the Group and the Company to fair value interest rate risk. The
Group and the Company manage its interest rate exposure by maintaining a
mix of fixed and floating rate borrowings.
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Exposure to interest rate risk

- The-interest rate-profile-of the Group’s-and-the-Company’s-significant interest-———

bearing financial instruments, based on carrying amounts as at the end of the

= reporting period was:
The Group ‘The Company
2021 2020 2021 2029
" RMW’000 RM’000 RM’000 RM’000
- Fixed rate
; instruments
Financial assets 15,290 18,481 1,918 5,329

Financial liabilities (1,447,299) (1,407,416) (1.442,104) (1,400,293)

(1,432,009} (1,388.,935) (1,440,186) (1,394,964)

Floating rate
instruments

Financial liabilities (129,562)  (110,973) (129,562) (110,973)

* Interest rate risk sensitivity analysis
{a})  Fair value sensitivity analysis for fixed rate instruments

The Group and the Company do not account for any fixed rate
financial assets and liabilities at fair value through profit or loss, and
the Group and the Company do not designate derivatives as hedging
instruments under a fair value hedged accounting model. Therefore, a
change in interest rates at the end of the reporting period would not
affect profit or loss.

(b) Cash flow sensitivity analysis for variable rate instruments

It is estimated that a change of 1% in interest rates at the end of the
reporting period would have increased/(decreased) post-tax profit or
loss of the Group and of the Company by RM1,295,620 respectively
(2020: RM1,109,730). This analysis assumes that all other variables
remain constant.

118



Registration No. 199101015631 (225943 - T)

Fair value of financial instruments

The carrying amounts of cash and cash equivalents, trade and other
receivables, short term receivables and payables and short term borrowings
approximate their fair values due to the relatively short term nature of these
financial instruments.

The fair values of other financial assets and liabilities, together with the
carrying amounts shown in the statemnents of financial position, are as follows:

The Group The Company
Carrying Fair Carrying Fair
amount value amount Value
RM’000 RM’000  RM’000 RM’000
2021
Financial assets
Other investments 140 * 140 *

Financial Habilities
Loans and borrowings 1,543,385 1,421,266 1,540,405 1,418,003
Redeemable Convertible . :

Cumulative Preference
Shares 30,494 20,754 30,494 20,754

2020
Financial assets
Other investments 140 * 140 *

Financial Liabilities
Loans and borrowings 1,488,125 1,423,404 1,482,051 1,416,928
Redeemable Convertible

Cumulative Preference
Shares 28,921 19,683 28,921 19,683

*  The Group and the Company do not anticipate the carrying amounts
recorded at the end of the reporting period to be significantly different
from the values that would be eventually received.

The methods and assumptions used by the management to determine fair
values of financial instruments other than those whose catrying amounts
reasonably approximate their fair values are as follows:

Loans and borrowings

Fair value has been determined using discounted estimated cash flows. The
discount rates used are the current market incremental lending rates for similar
type of lending, borrowing and leasing arrangements.
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Redeemable Convertible Cumulative Preference Shares

Fair value-has-been-determined-using-discounted.-estimated.-.cash -flows. The o

discount rates used are the current market incremental lending rates for similar
= type of lending arrangements.

Fair value hierarchy

The following table provides an analysis of financial instruments that are not measured
at fair value on a recurring basis (but fair value disclosure is required) are grouped into
! Levels 1 to 3 based on the degree to which the fair value is observable.

Yevell Level 2 Level 3 Total
RM’060 RM’000 RM’000 RM*000

The Group
2021
Financial liabilities
L.oans and borrowings - - 1,421,266 1,421,266
Redeemable Converiible
| Cumulative Preference Shares - . - 20,754 20,754

2020
Financial liabilities
Loans and borrowings - - 1,423,404 1,423,404
Redeemable Convertible
Cumulative Preference Shares - - 19,683 19,683

The Company
2021
Financial liabilities
Loans and borrowings - - 1,418,003 1,418,003
Redeemable Convertible
Cumulative Preference Shares - - 20,754 20,754

2020
Financial liabilities

Loans and borrowings - - 1,416,928 1,416,928
Redeemable Convertible
Cumulative Preference Shares -

15,683 19,683
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32.

33.

CAPITAL COMMITMENTS
The Group The Company
2021 2020 2021 2020
RM’000 RM'000 RM’000 RM’000
Capital expendifure
Property, plant and equipment
Approved and contracted for 47,280 41,642 45,032 35,850
Approved but not contracted
for 331,046 349,175 306,361 336,296
378,326 390,817 354,393 371,146
SUBSEQUENT EVENT

KTMD has suffered significant losses since 2013, resulting in a deficit shareholder’s
fund and requiring the holding company (“KTMB”) to inject funds to support
KTMD’s operations. Furthermore, despite the growth trend of Domestic Courier
Items (“DCP’) primarily during the Covid19 pandemic, KTMD’s financial health
continues deteriorating. The poor financial position has exposed high risks to the
shareholders primarily Directors as the company is unable to meet its short-term and
long-term financial obligations. KTMD is no longer able to operate as a going
concern entity and has to restructure itself to address financial issues and business

challenges.

The restructuring of KTMD was approved by the Board on 25 July 2022. The
restructuring is divided into four identified segments, which are governance, business,
people and financial. The intended outcomes of the restructuring are to attain the

following:

a) Address financial issues and high liabilities and reduce reliance on KTMB’s cash
injection.

b) Streamline business towards targeted growth under different business
arrangements in line with its purpose of establishment as a rail-based courier

company.

The restructuring exercise could be completed within 5 months (August — December
2022). As of 8 August 2022, preliminary engagements with customers and vendors
have been gradually conducted and will continue engaging staff for the execution of

the restructuring.
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34. CONTINGENT ASSET

i On-11-September-1995;- the-Company-entered-into-a-sale-and purchase-agreement with-—ror
its former associate, Sentul Raya Sdn. Bhd. ("SRSB") for the transfer of parcels of
land (referred to as the "Mixed Development Site") for the purpose of an intergrated
development incorporating commercial complexes and buildings, residential
buildings, entertainment and toirist facilities. The Company had procured the

1 Government of Malaysia to revoke the reservation status of the land and approval had

’ been obtained for the alienation of the said parcels of land.

On 30 December 1995, the Company entered into a Joint Venture Agreement (as
amended by various supplementary agreements in 2000 and 2001) ("JVA") with
Taiping Consolidated Berhad ("TCB") (now known as YTL Land & Development
Berhad), the holding company of SRSB, for the purpose of carrying out the following
via SRSB:

(i) the construction of the Railway Village, and
“ (i1) the development and construction of the Mixed Development Project.

The consideration for the transfer of the Mixed Development Site and the minimum
| return pursuant to the JVA comprise the following:

(a) cash consideration of RM36,400,000 of which RM4,000,000 is refundable;

(b) payment in kind to the Company by way of phased development, construction
and completion of the Railway Village (which is to comprise apartments and
certain instrastructures, facilities and amenities to be constructed on the freehold
land belongings to the Company's wholly owned subsidiary) by SRSB by the end
of financial year 2007 at its sole cost and expenses of which the total projects
costs there-of was at 21 December 2000, estimated to be not less than RM
69,216,000; and

(c) payment of share of actual profit of SRSB.

The Company received a letter from SRSB dated 24 December 2007 indicating that
approval from relevant authorities on the development of the Railway Village had
only been granted on 14 August 2007. In view of the delays in obtaining approval
from the relevant authorities, the Company and SRSB had mutually agreed that the
completion date of the Railway Village project is delayed.

The long-term receivables and the corresponding gain would be recorded upon the
completion of the Railway Village. It represented the non-cash consideration of the
phased development, construction and completion of the Railway village to be
satisfied by its former associates, SRSB.
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35.

In 2013, the Company decided that as the recognition of the long-term receivables and
the corresponding deferred gain was pending on the successful completion of the
Railway Village (the progress of which was not wholly within the control of the
Company), the amount should only be disclossed as a contingent asset and not
recorded in the statement of financial position. The long-term receivables and the
corresponding gain would be recorded upon the completion of the Railway Village.

The above consideration and minimum return were conditional upon completion of
the transfer of the entire Mixed Development Site to SRSB. The transfer of the Mixed
Development Site to SRSB was completed in 2018.

As of 31 December 2021, the construction of the Railway Village is still pending due
to these two (2) issues ie. Syarikat Bekalan Air Selangor (Syabas) water pipes
relocation works and revocation on the Building Plan approval from Dewan
Bandaraya Kuala Lumpur. The Company is working closely with the relevant parties
to resolve these pending issues soon.

COVID - 19

On 11 March 2020, the World Health Organisation declared the Coronavirus
(“COVID-19") outbreak as a pandemic in recognition of its rapid spread across the
globe. In response to this pandemic, the Malaysian government implemented
Movement Control Order (“MCO”) effective from 18 March 2020 to 03 May 2020,
followed by a Conditional Movement Control Order (“CMCQO”) until 9 June 2020.
Thereafter, various types of MCO such as Conditional MCO, Recovery MCO and
Enhanced MCO have been introduced within Malaysia and numerous Standard
Operating Procedures (“SOP”) have been infroduced by the Malaysian Government.

Further, due to the increase in number of COVID-19 cases in December 2020, the
Government has implemented a Movement Control Order 2.0 (“MCO 2.0”) from 13
January 2021 until 4 March 2021 continued with CMCOs. The Government has
further implemented a Movement Control Order 3.0 (“MCO 3.0”) from 01 June 2021
which was followed by a four-phase National Recovery Plan with specific threshold
indicators to decide the classification of different states into different phases.

Since previous financial year, the Group’s and the Company’s operations have had
material adverse impact as these unprecedented COVID-19 measures undertaken by
the authorities resulted in stringent travel restrictions, nationwide lockdown, and
drastic reduction in business activities which has brought significant economic
uncertainties in Malaysia and within the industry and markets that the Group and the
Company operates in. As a result, the Group and the Company had reduced their
operations by either suspending some routes or by reducing the frequency of the trains
on some routes from time to time, which resulted in significant decrease in revenue
and significant increase in loss for the year ended 31 December 2020 and 31
December 2021. However, as disclosed in Note 2, during the year, Government of
Malaysia through the Ministry of Finance (Incorporated) has given a grant of
RM?209,960,000 (2020: RM180,000,000) to the Company to support the operations of
the Group and the Company.
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Management have been continucusly reviewing its resources as well as undertaking
prudent financial measures to ensure that the Group and the Company will continue to

remain sustainable going forward operating in the new normal environment.
Management has assessed the overall impact of this situation towards the Group’s and
the Company’s operations and financial performance, including the recoverability of
the net carrying amount of its assets and the subsequent measurement of its assets and
liabilities. Management will closely monitor the current developments of COVID-19
and continuously assess the impact on the Group’s and the Company’s operations and
would take appropriate and timely measures to minimise the said impact.
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